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TO OUR SHAREHOLDERS:

We present below a summary of the Company’s operating results for the periods ended March 31, 2021 and 2020. All per share
figures disclosed below are stated on a diluted basis.

For the three months ended March 31

(% in thousands, except per share amounts) 2021 2020
Net revenue $ 64,694 $ 49,901
Operating earnings 17,504 10,813
Net gains (losses) 41,971 (161,289)
Net earnings (loss) attributable to shareholders 49,625 (136,368)
Attributable to shareholders:
EBITDA ™ $ 21,211 $ 14,370
Adjusted cash flow from operations (" 18,492 13,320

Attributable to shareholders, per share:

Net earnings (loss) $ 1.83 $ (5.35)

EBITDA " 0.78 0.53

Adjusted cash flow from operations 0.68 0.49
As at 2021 2020
(% in millions, except per share amounts) March 31 December 31 March 31
Assets under management $ 47,643 $ 45984 $ 27,527
Assets under administration 28,680 22,289 18,152
Shareholders' equity 737 700 563
Securities 654 633 524
Per share:

Shareholders' equity " $ 2714 $ 2569 $ 20.94

Securities 24.05 23.23 19.50
Summary

The Company isreportinganother set of record highsin both assets undermanagement (‘“AUM”) and assets underadministration (‘AUA”) thisquarter,
fora total of $76.3 billion intotal client assets. Thisgrowth was achieved while navigating through the challenging environment overthe past year. The
Company hascontinued the practice stated in its2020 Annual Report, whereby it hasnot furloughed any employeesasa result of the pandemic, nor
hasitaccessed any governmentwage subsidiesor support throughout thisperiod.

The Company’'sAUM grewto $47.6 billionasat March 31,2021, a 4% increase from $46.0 billionasat December 31, 2020, anda 73% increase fom
$27.5 billionasat March 31, 2020. The continued recovery in the global financial markets, the strong inflow of assetsexperienced by GuardCap Asset
ManagementLimited (“GuardCap”), the UK-based investment management subsidiary, and the addition of assetsthrough acquisitions drove the growth
in AUM. The AUM managedby GuardCap hasgrown to $12.2 billion asat March 31,2021, $1.5billion growth since the beginning of the quarter, and
tripling from the $4.0billion reported at theend of 2019.

The CompanysAUA grew to $28.7 billion asat March 31,2021, a 29% increase from $22.3 billionasat December 31, 2020and a 58% increase fom
$18.2 billionasat March 31, 2020. The acquisition of a Canadian wealthmanagement business on March 1, 2021, which wassub sequently renamed
Guardian Partnersinc. (‘GPI”)added $5.4 billionintotal clientassets, of which $5.1 billionisincludedin AUA and $0.3 billion in AUM.

The Company isreporting Operating eamningsof $17.5 million forthe quarterended March 31, 2021, 62% or $6.7 million higherthan the $10.8 million
reported in thefirst quarter of 2020. The significant growth experienced by the Company’sbusinesseswas led by GuardCap, IDC Worldsource Insurance
Network Inc., the MGA subsidiary and, to a lesser extent, the contributionsfrom the businesses acquired overthe past two quarters.

The Netrevenue forthe current quartergrew to a historic high of $64.7 million, 30 % or $14.8 million higherthan the $49.9 millionreportedin the same
quarterin the prioryear. The increase reflectsoursuccessful organic growth in revenuessince March 31, 2020, and to a lesserextent the addition of
revenuesfrom the acquired businesses.

Expensesin the current quarterwere $47.2 million,an $8.1 millionincrease from $39.1 million in the same quarterin the prioryear. The higher expenses
reflect the growth in ourbusinesses, and the addition of $4.0 million innew expensesfrom the acquired businesses.

The global equitiesmarkets continuedto experience positive performance since the pandemicinduced steep decline inthe first quarterof 2020. Asa
result, the Company’sNet gainsin the current quarter were $42.0 million,compared to Net lossesof $161.3 million inthe first quarter of 2020.

As a result of the Net gainsand Operating earningsdescribed above, the Company'sNet earningsattributable to shareholders in the current quarter were
$49.6 million, compared to a Net lossof $136.4 million inthe same quarterin 2020.

EBITDA attributable to shareholders!” forthe current quarterwas $21.2 million, comparedto $14 4 million inthe same period inthe prioryear. Adjused
cash flow from operations attributable to shareholders!” for the current quarter was $18.5 million, compared to $13.3 million in the same quarter in the
prioryear. The increasesof 47% and 38%, respectively, in these measuresare reflective ofthe growth delivered by the Compa ny’soperating businesses

-



The Company’s Shareholders equity asat March 31, 2021 increased to $737 million, or$27.14pershare ™, from $700 million, or $25.69 pershare” as
atDecember31, 2020,and $563 million or $20.94 pershare” as at March 31, 2020. Thefairvalue of the Company’s Securitiesas at March 31, 2021
increased to $654 million, or $24.05 per share'”, from $633 million, or $23.23 pershare'” asat December 31, 2020 and $524 million or $19.50 per share®
asatMarch 31, 2020.

The Board of Directorshasdeclared a quarterly eligible dividend of $0.18 per share, payable on July 19, 2021, to shareholders of record on July 12, 2021.

™ These terms do not have standardized measures under Intemational Financial Reporting Standard (lFRS”). These non-IFRS measures
used by the Conpany are defined in the quarterly Management’s Discussion and Analysis, including a reconciliation of these measures to
their most conparable IFRS measures. Certain of the names of these measures were amended to include the words “attributable to
shareholders”to betterdescribe the measures.



Commentary
MarketRecap

The first quarter of 2021 continued to show signs of strong growth, following the great COVID economic collapse of the first half of 2020, and the
subsequent partial recovery. Generally, equity marketshad positive returns, with some signs that more valuation focused investments may be starting
to outperform. Otherthan higher-yielding corporates, fixed-income marketshad negative performance, reflecting worriesabout inflationin the pipeline.
The initial wave of lockdownsthat were putin place a yearago saw output across the G7 economies drop by a massive 12%, more than doubling the
hit from the aftermath of the financial crisisof 2008/09. While there remainsa historically large gap that needsto be refilled just to get backto pre-crisis
level, world economiesare showing signs of economic adjustment and the ability to be more resilient insurviving new lockdowns. Thisisindicated by
the fact that more recent economic restrictionsare having a comparably modestimpact on overall economic activity relative to the earliest lockdowns It
is worth noting that, although almost all G20 economies continue to operate below their pre-crisis levels, indicators compiled using alternative high-
frequency data such asmobility, energy consumption and public transportation usage show that economieshave not beenderailed from their recovery
tracks, and more traditional macroeconomic data have persistently come inabove market expectations. Thiseconomic resilience in the face of adversty
in part reflectsthe way householdsand businessesthe world over have adapted to the pandemic during the past year, with lockdownsno longer ciimping
life to the same degree asthey did a yearago. Beyondthat, the key driver of the positive surprisesshasbeen the strength of consumersacross the wo rid.
Despite a crisis that forced millionsinto unemployment, the overall health ofhousehold financesisgood, largely due to sustained increasesin the values
of most asset categories, including equitiesand housing, aswell as generousgovernment support programs. This isa big reason why, ultimately, the
full recovery from this period is likely to be faster than experienced following previous large-scale economic downturns, when household wealth took
much longerto recover. Ultimately, however, a full return to normalcy will require worldwide vaccinations. While it hastaken some time to get the supply,
distributionand administration up and running, inoculation programsare gatheringmomentum. Clearly the ability to immunize the populationto COVID-
19 isthe key to putting the pandemic in the rearview mirror and enabling economies to reopen fully. Based on the current p ace of vaccination, more
than half of the world's population may be able toreceive a jab fairly soon, a simple projection suggesting around mid-year for most developed economies
with Emerging Market countriesin the fall.

The COVID-19 Pandemic Emergency

On March 16, 2020, Guardian’s senior management decided that it would be prudent to ask all employees to work from home if th ey could do .
Guardian’s Business Continuity Plan (BCP) was initiated and all of our physical workspaces across our operating business units were left almog
completely vacated. We are pleased to report that our BCP has stood up to our requirements and expectations extremely well, a nd no significant
problems have been encountered. All of our employees are safe and substantially all continue to work remotely as of the writing of this report. Our
service to our clients has transitioned seamlessly to remote working arrangements and we are prepared to sustain such a work arrangement for a
prolongedperiod of time. Guardian has continued the practice stated in our2020 Annual Report, whereby we have not fuloughedany employeesasa
result of the pandemic, norhasGuardianaccessed any government wage subsidiesor support throughout thisperiod. We have dedicated considerable
effort to developing a phased approach to safely bringing ouremployeesbackto our physical workplaces. We continue to mandatethat only essential
attendance at ourofficesbe allowed. The processof bringingouremployeesbackcontinuesto be based on governmentand health official guidelines
local conditions and an abundance of caution on our part, and we are prepared to change course, hopefully relatively soon, when conditions warrant
such a decision. We extend ourthanksto all ouremployeeswho are making it possible.

Investment Management

In the first quarter, positive market performance in equitieswasoffset by declinesin fixed-income, butnet new inflowsacrossthe group, particulardy new
clientwinsand positive client cash flowsinto our Fundamental Global Equity strategy, have resulted in positive AUM growth. Asat March 31, Guardian's
assets undermanagement(AUM) had grown to $47.6billion, anincrease of 3.6% since December 31 2020.

Returns were mixed forthe quarter forthe diverse set of asset classes we manage. Fixed-income generally saw declines, asmarkets started pricing in
inflationrisk; however, client rebalancingintofixed income resultedin positive flowsinto our mand ates. Conversely, Canadian equitieswere among the
best performingasset classes in the quarter, but we continued to see outflows (albeit moderate) from thisasset class. Most of ourinflowsin the quarter,
and indeed for the last few years, were into our Fundamental Global Equity product, managed by GuardCap, our UK-based asset management
subsidiary, which gathered roughly $1.4 billion in net client inflows. We are also pleased to note that our Emerging Markets team at GuardCap has
created a very strong track record of performance, and we remaindetermined to build on thisstrong track record with growth in new client assets. The
challenge, asalways, is thatlargerclientstend to be unwillingto invest in productsthat have relatively small AUM. We have invested a fairamount of
seed money into our Emerging Markets team, and so far the returns for us have been good, but we believe that we need further growth in our AUM
before we can be very optimistic forlargerinflows. The growingfinancial contribution from GuardCap allowsusto more than offset a drop in Operating
eamingsfrom ourcurrent Domestic Investment Managementbusiness, and confidently continue to make the investmentsnecessary in pursuing growth
forthe overall businesssegment.

Among the many investmentswe continue to make to grow our overall Investment Management Segment, our largestincrease in exp endituressince
late 2019 hasbeen on building a dedicated Canadian retail distribution team focused on creatingnew investment vehiclesto serve the needsof finandal
advisors from both securities and mutual fund dealers. The focus of our effortsis to leverage the growing ecosystem within the Group by creating
focused solutionsthatinnovate and meetthe changing investment needsof the retail client ssgment. Similarto our strategy in building GuardCap, we
expecttoincuraccelerated costsas we resource thiseffort, which will precede meaningful management feesfrom new AUM. We are very aware of the
competitive market to serve the needsof Canadian financial advisors. However, we anticipate that a fresh, innovative approach to creating solutions
from a leading independent asset manager will be a welcome enftrant intothe market. Ultimately, part of ourgoalisto find n ew marketsfor our domestic
asset management business, which has seen a secular decline in demand from institutions. If successful, Guardian overall, and our domestic asst
managementgroup, will benefit from growth in AUM and higher average management fees. Our focusfor the future isto highlightthe bestideasof our
asset management teamsin asmany formatsaspossible, considering broker dealer WRAP models, mutual fund, ETF, closed-end fundsand insurance-
wrapped products. Ournear-term goalsare focused on developing brand awarenessof the concept of our “Prosperity Journey” with itsattention to the
two main investing phasesin life, the accumulation phase and the decumulation phase, represented by our Guardian Create and Guardian Prosper
positioning. We are also working to capitalize on Guardian’spresence in the broker dealer WRAP space to cross-sell ETF and mutual fundsto those
advisors who already are familiar with us, and we are building on and leveraging our presence in the Worldsource channel to d rive AUM growth. We
have formed a small but growing and capable team to manage thisinitiative. To date, ourteamhaslaunched 9 ETFsto complement a diverse investment
platform of 30 mutual fundswe have been managing, and although new clientflowsare modest to date we are encouraged by the early adoption into
ourETFs, in addition to Guardian'sown seed capital. Our effortsto build thisinitiative organically isanothertest of ourdiscipline to identify a strategy,
hire the human resource talent, invest in additional operational infrastructure and allocate meaningful seed capital and operating working capital to
patiently build the trackrecord. Patient capital, perseverance and confidence with the execution of the strategy, despite m inimal early-stage finandial
rewards, will be key to achieving our long-term goals. Although new asset inflows are expectedly modest, we are excited with the reception we are
receiving from advisorsand the flowsfrom these early adopters, forwhat we are confident will be much greater successes in the years ahead.



Wealth Management

To better reflect the business aim of this ssgment of our operations, we have re-named our Financial Advisory segment as “Wealth Management’, a
reference thatis used by many companiesin ourindustry. The largest part of this businessis composed of the Worldsource companies, which have
formed the bulk of this ssgment for many years. The Worldsource companies essentially serve two distinct types of independent financial advisors
across Canada. They operatea mutual fund and securitiesdealership (the “Dealers’) which focuses on independent financial advisors and corporate
partnersoffering investment advice to their clients, and a life insurance Managing General Agency (the “MGA”) whichisfocused on servicing independent
life insurance advisors. Over the course of the last few years we have made significantupgradesto our management team, ourtechnology capability,
and our product offering. We are also more closely integrating the Worldsource companies with other related parts of our business, which are under
common executive management and have beenoperatingin tandem forsome time. These associated business operationsinclude two of ourre cent
corporate acquisitions, ourrobo-advisor platform Modern Advisor CanadaInc. (“Modern Advisor’), and our “Outsourced ChiefInvestment Officer” (OCIO)
operation Guardian Partnersinc. (“‘Guardian Partners’). In addition, two existing related businesseswhich provide services to our Private Wealth clients
Guardian Capital AdvisorsLP (“GCA”) and AlexandriaBancorp Limited (‘ABL”), have now been re-categorized into thisWealth Management business
segment. At March 31, the segment had a total of $28.7 billion of assets under administration (‘AUA”) and $3.9 billion of AUM, as described in the
paragraphsbelow.

In our Dealers, the upgrading of our core systems is largely complete, with our IROC dealer now fully upgraded, following the upgrading of our MFDA
dealer'ssystems two years earlier. We will continue to workto identify new technologies, skillsetsand product offeringsforthisbusiness going forward,
but significantimprovementshave beenmade. These investmentshave come at the expense of reduced margins, but we feel that our Dealersbusiness
has vastly improved its value proposition and we are focused on taking advantage of this by actively recruiting new advisors and corporate partners
Furthermore, Modern Advisor, our advisor-focused robo-advice platform acquired in 2020, is slowly starting to win business from select advisors, is
working continuously to improve its offering, and is being integrated with our Dealers business to offer a robust digital solution to all advisors across
Worldsource to accelerate the efficiency of their respective client books of business. With an improved operating platform and digital enablement strategy,
we are focusing our major initiatives at the Dealers to include increasing our penetration of Guardian’s investment solutions into Worldsourc e, more
aggressively recruiting independent advisorsand corporate partners, and improvingour pricing discipline when negotiating withnew partners. We are
optimistic that our value proposition will prove to be attractive to several potential partners with whom discussions are taking place. Woldsource’s
dealerships have been able to grow at a rate slightly higher than that reported by the overall industry, despite the focus on upgrading our technology
offering, and we plan on improvingon thistrack record going forward. We also wish to note that Guardianmanaged productsat Worldsource are now
approaching $1.2 billion. At March 31, the Dealers combined AUM increased slightly faster than the market to $15.8 billion from $15.1 billion at
December31, 2020.

IDC WIN, our MGA business, had another strong quarterin Q1, as the integration of the two large Quebec- based businesses acquired in 2019 and
2020 hasgone well,and thefinancial resultswe are achieving from these businesseshave exceeded expectations, ashave resultsfrom the rest of IDC
WIN. We are also pleased that we have identified some potential cost synergies, as well as new proceduresin the acquired businesses, which will be
rolled out throughoutIDC WIN and should furtherimprove our ability to generate new business. A significantincrease in the number of applicationsin
the quarter give us confidence that new life premiums should remain relatively strong over the next several months as well. Operating earnings and
revenue in the quarter were meaningfully above the prioryear and exceeded our most aggressive expectations. We believe that we have built a very
comprehensive National MGA, including the latest effort to addressa priorweakness by building Quebec asa strong regional confributor to the overall
business. Itis important to remember that roughly two-thirds of our MGA’s revenues are recurring commission payments on renewal of insurance
productssold in prioryears. In orderto realize thisrevenue, insured clientsmust continue paying theirpremiumsand hence our attention to historical
high persistency in renewals. We have also seen significant uptake of electronically-placed business, as insurance companieshave made it easierto
place businessin this manner, leading us to expect improvementsin the efficiency of our operations going forward. New sales of segregated funds
accelerated inthe quarter, helped by overalldemandforthe products, but also assisted by the addition of two specialists in the area, hired to assist our
advisorbase inidentifying productssuitable for their clients. We continue to be very pleased with the performance of thisbusiness. AtMarch 31, IDC
WIN'’s total AUA amounted to $7.5billion, consisting mainly of segregated fund assets, up from $7.2 billionat December 31, 2020.

The acquisitionwe made at the beginning of March of BNY Mellon’s Canadian OCIO subsidiary, whichwe renamed Guardian Partners, will forusbe an
ongoing focusfor growth. We are very bullish on the Ultra high-net-worth advisory/family office ssgment ofthe market, and with thisacquisition, we have
become a meaningful playerin thismarket. Guardian Partnersreceivesadvisory feesfrom these clients, inreturn for choosing and overseeing investment
advisors for their portfolios, which advisorsare chosen from among many available managers, asthe best fit forthe client’'srequirements. Over the mid
tolong term, we are confident of the viability of thismarket, and of our ability to grow our client base, butthe first stepshave been to contact asmany of
ournew clientsas possible to introduce Guardian to them, and outline our commitment to thisbusiness. We are also working to evaluate the business
and to add further capabilitiesand headcount, where necessary. As a result, while we do not expect a significant near-term contribution to our bottom
line, ourplan isto grow Guardian Partners as the leading OCIO serving ultra-high net worth and family offices. We believe there isstrong demand for
these services, which will present us the opportunity to scale the business and ultimately build another diversified profitable business unit. Our other
businesses serving the Wealth Management needsof high net worth clients, now part of this business ssgment, GCA and ABL, com plete our effort to
provide a continuum of servicesto a spectrum of clients: the traditional high -net-worth throughindividual portfoliosand mutual fundsprovided to clients
by GCA,; the ultra-high-net-worth through Guardian Partners; and the international private clientsinvested through separately managed accountsorour
offshore mutual fund throughthe offshore private bank ABL. At March 31, 2021, Guardian Partnershad $5.1 billion of AUA earning advisory fees, while
GCA and ABL had $3.9 billion of combined AUM, comparedto $3.5 billion at the end of 2020.

Corporate Securities

In addition to our core operating businesses, Investment Management and Wealth Management, steady and reliable investment income from our
corporate securitiesportfolio hasbeen a meaningful contributor to Guardian’s profitability and long-term financial health. At quarter end, ourinvestment
portfolio wasvalued at $653 million, up from $632 million at the end of 2020, and it generated total dividend and interesti ncome of $4.1 million in the
quarter. During the first quarter we did not sell any of our significant positionin Bankof Montreal (‘BMO”) shares, and as of quarter-end we continue to
hold 2,300,000 shares. Overall, aswe see demand for seeding of proprietary strategiesand theirrespective investment vehicles, aswell asany future
operating businessunit acquisitionsor buybacksof Guardian stockunderournormal course issuerbid, we have ample capacity to fund these initiatives
with further sale of BMO shares or through the use of borrowing.

In the first quarter, BMO dividendscontributed $2.4 million to Guardian revenues, flat from the last quarter. Ourholding of BMO stock has historically
provided an important source of dividend income. However, it has been steadily decreasing in importance, as our cash flows from our operating
businesses have grown strongly overthe lastdecade, and we have been diversifyingourinvestment portfoliointo higher-growth, but generally lower-
yielding investments. At March 31, Guardian’sholding of Bankof Montreal sharesrepresented roughly 39% of our total securities, up from 35% at the
end of 2020 due to strong relative performance inthe holding. The balance of the portfolio isinvested largely in Global, Em erging Market and US Equity
strategiesmanaged by variousin-house portfolio management teams, short-term fixed-income securities, and smaller butstill significant holdingsin our
Canadian direct real estate fund, Canadian Equity and Fixed-Income portfoliosand otherpublic and private investments. We will continue to utilize our
balance sheet to seed new strategies, and to support growth in ourrespective operating businesssegments.
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Capital Allocation

Quality companies generate strong cash flows and, as we grow these financial metrics, Guardian is committed to balancing the distribution of these
cash flows between investing sufficient fundsinto the businessfor future growth and returning an ever-increasingamount of cash to its shareholders
Through the first three monthsof the year, Guardianhasreturned roughly $4.3 millionto shareholdersthrough dividends, while $1.5million wasspent
on share buybacks. Guardian hashistorically focused on, andwill continue to allocate itsfree cash flow to a combination of, growth initiatives, dividend
increases and share buybacks. Guardian’smanagement team and Board of Directorsremain committed to ourbuybackprogram , and feel that buying
our shares has not diminished the quality of our balance sheet, nor have we starved capital allocation for future growth initiatives. We have tried to
balance all of the above, considering all of our constituents. In recent months, Guardian hasbeen actively buying sharesfor cancellation aspart of our
Normal course issuer bid. If Guardian’ssharescontinue to trade at what we believe tobe a discount to theirintrinsic value and we conclude that,absent
significant requirements for growth initiatives, acting as stewards for all shareholders invested for the long term, we will continue to buy more shares
when the opportunity arises. With regard to dividends, the Board is pleased to report that we have declared another quarterly dividend of $0.18 per
share, payable on July 19, 2021 to the shareholdersof record on July 12, 2021.

Our core valuesat Guardian are to be Trustworthy, to act with Integrity and to ensure Stability throughout the organization. Clients, Shareholders, Employees
Partnersand other stakeholders of Guardian should be assured that, from top to bottom, our orga nization very seriously embracesthe responsibilities with
which we are entrusted, andiscontinuouslystriving to make improvementsto all aspectsof how we dobusiness. COVID-19 hascreated an unprecedented
crisis. The current uncertainty surrounding the pandemic continuesto challenge usto planfor all eventualities. Based on our core values, we are detemined
to maintain stability for all of our stakeholdersand, in particul ar, for the almost six hundred employeesacross Guardian, all of whom have had the opportunity
to continue working with usthroughout thiscrisis. The safety and support of our employeeswill remain a priorityaswe con tinue tofocuson serving the best
interestsof ourclients. The consistencyof delivering onour stated objectivesalongwith the balancing of all stakeholders’ intereststhrough both good and
challengingtimesisone further measure ofthe quality of institution we expect Guardian to represent. Aslong aswe continuetolive up tothese expectations
all of our stakeholdersshould expect tobenefitfrom our successes.

On behalf ofthe Board, May 12,2021
(signed) “JamesAnas’ (signed) “George Mavroudis’
Chairman ofthe Board President and ChiefExecutive Officer



FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS (Unaudited)

FIRST QUARTER REPORT 2021

As at March 31 December 31
($ in thousands) 2021 2020
ASSETS
Current assets
Cash $ 40,588 $ 41,677
Interest-bearing deposits with banks 46,161 43,197
Accounts receivable and other 62,582 60,211
Receivables from clients and broker 74,704 77,313
Income taxes receivable 3,852 1,193
Securities backing third party investor liabilities (note 3) 78,877 59,063
306,764 282,654
Securities (note 4) 653,529 632,571
Other assets
Deferred tax assets 824 805
Intangible assets 164,026 161,186
Equipment 16,320 16,112
Goodwill 64,550 60,234
245,720 238,337
Total assets $ 1,206,013 $ 1,153,562
LIABILITIES
Current liabilities
Bank loans and borrowings (note 5) $ 105,080 $ 95,737
Third party investor liabilities (note 3) 78,877 59,063
Client deposits 44,639 43,128
Accounts payable and accrued liabilities 54,252 65,825
Lease obligations 2,847 2,607
Income taxes payable 3,545 10,169
Payable to clients 74,704 77,313
363,944 353,842
Lease obligations 10,904 10,816
Other liabilities (note 6) 31,455 31,093
Deferred tax liabilities 45,020 40,104
Total liabilities 451,323 435,855
EQUITY
Shareholders’ equity
Capital stock (note 7a and 7b) 18,599 18,634
Treasury stock (note 8a) (32,206) (29,511)
Contributed surplus 22,802 22,136
Retained earnings 724,952 681,023
Accumulated other comprehensive income 3,216 7,328
737,363 699,610
Other equity interests 17,327 18,097
Total equity 754,690 717,707
Total liabilities and equity $ 1,206,013 $ 1,153,562

See acconmpanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

FIRST QUARTER REPORT 2021

(Unaudited)

For the three months ended March 31

(% in thousands, except per share amounts) 2021 2020
Net revenue

Commissions revenue, gross $ 46,479 $ 40,518

Commissions paid to advisors (28,449) (25,974)
Net commission revenue 18,030 14,544

Management and advisory fees, gross 39,725 26,458

Fees paid to referring agents and other (1,825) (1,477)
Net management and advisory fees 37,900 24,981
Administrative services income 4,652 4,169
Dividend and interest income (note 9) 4,112 6,207

64,694 49,901
Expenses

Employee compensation and benefits 30,225 23,114

Amortization 4,974 4,332

Interest 345 922

Other expenses 11,646 10,720

47,190 39,088
Operating earnings 17,504 10,813
Net gains (losses) (note 10) 41,971 (161,289)
Earnings (loss) before taxes 59,475 (150,476)
Income tax expense (recovery) 8,614 (15,565)
Net earnings (loss) 50,861 (134,911)
Other comprehensive income (loss)

Net change in foreign currency translation on foreign subsidiaries (4,512) 26,911
Comprehensive income (loss) $ 46,349 $ (108,000)
Net earnings (loss) attributable to:

Shareholders $ 49,625 $ (136,368)

Non-controlling interests 1,236 1,457

$ 50,861 $ (134,911)
Net earnings (loss) attributable to shareholders per Class A
and Common share (note 11)

Basic $ 195 $ (5.35)

Diluted 1.83 (5.35)
Comprehensive income (loss) attributable to:

Shareholders $ 45,513 $ (111,519)

Non-controlling interests 836 3,519
Comprehensive income (loss) $ 46,349 $ (108,000)

See acconpanying selected explanatory notes to consolidated financial statements.
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FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF EQUITY (Unaudited)

FIRST QUARTER REPORT 2021

For the three months ended March 31

($ in thousands) 2021 2020
Total equity, beginning of period $ 717,707 $ 694,201
Shareholders' equity, beginning of period 699,610 682,777
Capital stock, beginning of period 18,634 18,705
Acquired and cancelled (note 7c¢) (35) (59)
Capital stock, end of period 18,599 18,646
Treasury stock, beginning of period (29,511) (28,129)
Acquired (note 8a) (3,360) (2,941)
Disposed of (note 8a) 665 346
Treasury stock, end of period (32,206) (30,724)
Contributed surplus, beginning of period 22,136 20,008
Stock-based compensation expense 666 638
Redemption of equity-based entitlements -- (346)
Contributed surplus, end of period 22,802 20,300
Retained earnings, beginning of period 681,023 658,139
Net earnings (loss) 49,625 (136,368)
Dividends declared and paid (note 7d) (4,274) (4,007)
Capital stock acquired and cancelled (note 7c) (1,422) (2,060)
Other -- (8)
Retained earnings, end of period 724,952 515,696
Accumulated other comprehensive income, beginning of period 7,328 14,054
Other comprehensive income (loss) (4,112) 24,849
Accumulated other comprehensive income, end of period 3,216 38,903
Shareholders' equity, end of period 737,363 562,821
Other equity interests, beginning of period 18,097 11,424
Non-controlling interests, beginning of period 44,184 31,515
Net earnings 1,236 1,457
Other comprehensive income (loss) (400) 2,062
Dividends declared and paid (1,188) (436)
Acquisition of subsidiary - 1,530
Other - 18
Non-controlling interests, end of period 43,832 36,146
Obligations to non-controlling interests, beginning of period (26,087) (20,091)
On acquisition of subsidiary -- (648)
Change during period (418) (2,785)
Obligations to non-controlling interests, end of period (26,505) (23,524)
Other equity interests, end of period 17,327 12,622
Total equity, end of period $ 754,690 $ 575,443

See acconmpanying selected explanatory notes to consolidated financial statements.



FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF CASH FLOW (Unaudited)

FIRST QUARTER REPORT 2021

For the three months ended March 31

($ in thousands) 2021 2020
Operating activities
Net earnings (loss) $ 50,861 $ (134,911)
Adjustments for:
Income taxes (paid) (2,633) (233)
Income tax expense (recovery) 8,614 (15,565)
Net (gains) losses (41,971) 161,289
Amortization of intangible assets 3,911 3,276
Amortization of equipment 1,063 1,056
Stock-based compensation 666 638
Other non-cash expenses 12 -
20,523 15,550
Net change in non-cash working capital items (note 13) (14,466) (11,300)
Net cash from operating activities 6,057 4,250
Investing activities
Net disposition of securities 12,873 14,464
Income taxes (paid) (11,992) (2,690)
Net acquisition of securities backing third party investor liabilities (18,105) (5,008)
Acquisition of intangible assets (1,949) (2,839)
Acquisition of equipment (258) (216)
Disposition of intangible assets 672 461
Acquisition of subsidiaries (note 15) (8,819) (15,253)
Net cash used in investing activities (27,578) (11,081)
Financing activities
Dividends paid to shareholders (4,274) (4,007)
Dividends paid to non-controlling interests (1,188) (436)
Acquisition and cancellation of capital stock (note 8c) (1,457) (2,119)
Acquisition of treasury stock (note 9a) (3,360) (2,941)
Disposition of treasury stock (note 9a) 665 346
Net proceeds of bank loan and bankers' acceptances 18,050 26,184
Principal payments on lease obligations (642) (548)
Net funds from third party investors in consolidated mutual funds 18,105 5,008
Payment to non-controlling interest for shares acquired in prior period -- (995)
Issuance of non-controlling interests -- -
Net cash from financing activities 25,899 20,492
Foreign exchange
Net effect of foreign exchange rate changes on cash balances (146) 1,246
Net change in net cash 4,232 14,907
Net cash, beginning of period 28,472 20,531
Net cash, end of period $ 32,704 $ 35,438
Net cash represented by:
Cash $ 40,588 $ 35,438
Bank indebtedness and loans (7,884) -
$ 32,704 $ 35,438

See acconmpanying selected explanatory notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

1. REPORTING ENTITY

Guardian Capital Group Limited (“Guardian”)isa publicly traded company with itscommonand classA shares listed on the Toronto Stock Exchange.
Guardian isincorporated under the lawsof the Province of Ontario, and itsprincipal businessoffice islocated at Suite 3100, 199 Bay Street, Toronto,
Ontario. Guardian, throughitssubsidiaries, providesinvestment management and financial advisory servicesto a wide range of clientsin Canada and
abroad, and maintainsand managesa proprietary investmentportfolio.

2. ACCOUNTING POLICIES

(a) Basis of Preparation

These unaudited consolidated interim financial statements include the accounts of Guardian and its subsidiaries (together, the “Company”) and have
been prepared underInternational Financial Reporting Standards (IFRS”), in compliance with International Accounting Standard 34, InterimFinancial
Reporting, using the same accounting policies as those used in the Company’s consolidated financial statements for the year ended December 31,
2020. Certain information and disclosure normally included in annual financial statements prepared in accordance with IFRS, as issued by the
International Accounting Standards Board (IASB”), have been omitted or condensed in these consolidated interim financial statements. Thes
consolidated interim financial statements should be read in conjunction with the Company’s consolidated financial statements for the year ended
December31, 2020, which are includedin the Company’s2020 annual report.

These consolidatedinterim financial statementsare presented in Canadiandollars, which is Guardian’sfunctional currency. In these notes, all dollar
amountsand numbersof shares are stated in thousands. Pershare amountsand option exercise pricesare stated in dollarsand cents.

Certain reclassifications have been made to the 2020 comparative financial information in order to conform to the current period’s presentation. To
reflectitscurrent operating structure, the Company reclassified innote 12(a) Businesssegments, certain revenues, expenses, assets and liabilities from
the Investment Management segment to the Wealth Management segment (formerly Financial Advisory).

These consolidated interim financial statementswere authorized forissuance by the Board of Directorsof Guardian on May 12, 2021.

3. SECURITIES BACKING THIRD PARTY INVESTOR LIABILITIES AND THIRD PARTY INVESTOR LIABILITIES

Securitiesbacking third party investor liabilitiesrepresent the third party investors proportionate interestsin the assetsof consolidated investmentfunds
These securitiesare classified asfairvalue throughthe profit orlossand are categorizedasLevel 1, based upon thefairvalue hierarchy.

Third party investorliabilitiesrepresent third party investors proportionate ownership interestsin the consolidated funds. The liabilitiesare payable on
redemption of the unitsof the fundsby the third party investorsand will be settled with the proceedsfrom the disposition of securitiesbacking third pary
investorliabilities. The value of the liabiliiesisequal to and varieswith the value of the securitiesbacking third party investorliabilities. The se liabiliies
are classified asfairvalue through the profitorlossand are categorized asLevel 1, based upon the fairvalue hierarchy.

4. SECURITIES

(a) Classification of securities
An analysisof the Company’ssecuritiesby classificationsand by the type of security isasfollows:

As at March 31 December 31
2021 2020
Fair value through profit or loss:
Short-term securities (i) $ 24,199 $ 44,904
Fixed-income securities (i) 12,289 12,197
Bank of Montreal common shares (ii) 257,462 222,295
Other equity securities (i) (iii) 334,732 328,328
Real estate fund (iii) 24,847 24,847
$ 653,529 $ 632,571

(i)  These securitiesmay include unitsof investment fundsin addition to individual securities.
(i) Detailsof salesof Bankof Montreal common shares are asfollows:

For the three months ended March 31 2021 2020
Shares sold - 600
Proceeds $ -3 39,307

-10-
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(iii) The Companysoutstanding capital commitmentsforfuture investmentsare asfollows:

For the three months ended March 31 2021 2020

Real Estate fund managed by subsidiary

Commitment, beginning of period $ 13,875 $ 16,040
Called capital - (668)
New commitments - --

Commitment, end of period 13,875 15,372

Private equity fund

Commitment, beginning of period 8,320 10,031
Called capital (3,210) --
New commitments 12,621 -

Commitment, end of period 17,731 10,031

$ 31,606 $ 25,403

(b) Fairvaluehierarchy
The Companyssecurities, carried at fair value, have been categorized based upon a fair value hierarchy, asfollows:

As at March 31 December 31
2021 2020
Level 1 $ 563,391 $ 548,103
Level 2 67,469 67,910
Level 3 22,669 16,558
$ 653,529 $ 632,571

During 2021 and 2020, there have beenno transfersof securitiesbetween Levels.

(c) Analysis of Level 3 securities
The change in the fair value of Level 3 securitiesisas follows:

For the three months ended March 31 2021 2020
Securities categorized as Level 3, beginning of period $ 16,558 $ 15,819
Change in fair value 3,015 (3,335)
Additions 3,210 --
Foreign exchange translation adjustments (114) 963
Securities categorized as Level 3, end of period $ 22,669 $ 13,447
5. BANK LOANS AND BORROWINGS

Bankloansand borrowingsare composed of the following:

As at March 31 December 31
2021 2020
Bank indebtedness and loans $ 7,884 $ 13,347
Bankers' acceptances payable: Canadian dollar 65,900 47,100
US dollar 31,296 35,290
$ 105,080 $ 95,737

The bankers acceptanceshave maturitiesof one monthorless and bearinterest at ratesnegotiatedin the bankers acceptance market plus0.50% for
Canadian dollarborrowings, and at LIBOR plus0.50% for US dollarborrowings. Subsequent to current quarterend, the borrowingswere renewed on
similartermsand for similaramounts.

6. OTHER LIABILITIES

Otherliabilitiesare comprised of the following:

As at March 31 December 31
2021 2020
Current (included in accounts payable and other):
Acquistion related (i) $ 2,299 $ -
Non-current:
Acquistion related (i) 4,950 5,006
Obligations to non-controlling interests (ii) 26,505 26,087
31,455 31,093
$ 33,754 $ 31,093

i) These are amountsowed by the Company relating to acquisitionscompletedto date. The non-currentamountispayable in USD.

ii) These are obligations of the Company to purchase the portion of certain subsidiaries which it does not wholly own, should the non-contrlling
-11-
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shareholdersexercise theiroptionto sell theirholdingsto the Company. These liabilitiesrelate to future transactionswith non-controlling interes,
acting in their capacity asowners, therefore all changesin fairvaluesof these obligationsare reflectedin the statement of equity.

7. CAPITAL STOCK

(@) Authorized
i) Unlimited preferred shares, without par value, may be issued in an unlimited number of series, the designation, rights, privileges, conditions and
otherprovisionsof which are to be determined by the Board of Directors.

ii) Unlimited ClassA non-voting shareswithout parvalue, convertibleintocommon shareson a one-for-one basis, under certain termsand conditions
the highlightsof which are asfollows: if any person otherthan an insider of the Company acquiresownership, control ordirection overin excess of
50% of the common shares, or makes an offer to all common shareholders to buy common shares, the Class A shares may be converted into
common shares, unlessholdersof over 50% of the outstanding common sharesdo not accept the offer, oran equivalent offeris made to the holders
of Class A shares.

iii) Unlimited common shares, without parvalue, convertible on a one-for-onebasisinto ClassA non-voting shares.

(b) Issued and outstanding
A summary of the changesin the Company’s capital stockis as follows:

For the three months ended March 31 2021 2020
Shares Amount Shares Amount

Class A shares

Outstanding, beginning of period 24,845 $ 17,935 24,944 $ 18,006
Acquired and cancelled (49) (35) (81) (59)
Converted from common 9 2 - -

Outstanding, end of period 24,805 17,902 24,863 17,947

Common shares

Outstanding, beginning of period 2,895 699 2,895 699
Converted into class A (9) (2) -- --

Outstanding, end of period 2,886 697 2,895 699

Total outstanding, end of period 27,691 $ 18,599 27,758 $ 18,646

(c) Issuerbid
A summary of the Company’sactivity underitsNormal Course IssuerBid (“NCIB”) is as follows:

For the three months ended March 31 2021 2020
Shares purchased and cancelled

Class A 49 81
Consideration paid $ 1,457 $ 2,119
Less average issue price, charged to share capital 35 59
Excess consideration charged to retained earnings $ 1,422 $ 2,060

Subsequentto March 31, 2021, the Company purchased 294 ClassA shares for $9,228 underthe NCIB for cancellation.

Underthe current NCIB, which commenced on November21, 2020 and expireson November 20,2021, the Company may purchase up to 145 common
shares and 1,715 classA shares. In late 2020,the Company purchased 17 ClassA shares, which pertainsto the current bid.

(d) Dividends
The dividendsthe Company declared and paid on the common and Class A shares outstandingare asfollows:

For the three months ended March 31 2021 2020

Dividends declared and paid, per share $ 0.160 $ 0.150

The Company hasalso declared dividends of $0.18 pershare payable on April 17,2021 and July 16, 2021, on thecommon and classA shares
outstanding. These dividends, which will be recognized on the record dates, have not beenreflectedin these financial statements.

8. TREASURY STOCK

The Company provides stock-based entitlements to certain senior employees of the Company through an Employee Profit Sharing Plan Trust (the
“EPSP Trust”). The EPSP Trust purchases and holdsshares ofthe Company related to the stock-based entitlements, which are in the form of either
equity-based entitementsoroption-like entitlements, and the shares are accounted forastreasury stock. The purchasesare financed by a bankloan
facility from a major chartered bank, which issecured by the shares held by the EPSP Trust and a guarantee issued by the Company.
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(@) Changes in treasurystock
A summary of the changesin the Company’streasury stock is as follows:

For the three months ended March 31 2021 2020
Shares Amount Shares Amount
Balance, beginning of period 2,234 $ 29,511 2,298 $ 28,129
Acquired 121 3,360 109 2,941
Disposed (68) (665) (24) (346)
Balance, end of period 2,287 $ 32,206 2,383 $ 30,724

The treasury stock was disposed of for proceedsequal to their cost.
As at March 31,2021, the treasury stockwas composed of 30 commonshares (2020 — 30)and 2,257 classA shares (2020 — 2,204).

(b) Equity-based entitlements
Equity-based entitlementsallow the employeesto purchase sharesof the Company from the EPSP Trust at zero cost, subject to predetermined vesding

arrangementsand other conditions.

A summary of the changesin the number of sharesunderequity-based entitlementsisas follows:

For the three months ended March 31 2021 2020

Equity-based entitlements, beginning of period 1,209 1,171
Provided 123 109
Exercised - (24)

Equity-based entitlements, end of period 1,332 1,256

During the three monthsended March 31, 2021, the equity-based entitements provided had a fairvalue of $3,360(2020-$2,941).

Equity-based entitlementsare valued at the fair market value of the sharespurchased by the EPSP Trust on the date of the provision of the entitlement.
Thisvalue is recorded by the Company as compensation cost over the vesting period, and is credited to contributed surplus. On exercise of an
entitlement, treasury stockand contributed surplusare reduced for the value of the entitlement exercised.

(c) Option-like entitlements
The option-like entitlementsallow the employeesto purchase shares of the Company from the EPSP Trust foran amount that isequal to the amount of
borrowings pertaining to those shares, subject to predetermined vesting arrangements and other conditions. Due to the nature of these entitliements

and the conditionsattached to them, the contractual life of the entitlement isindeterminable.

A summary of the option-like entitementsisas follows:

For the three months ended March 31 2021 2020
Weighted Weighted
average exercise average exercise
Shares price Shares price
Option-like entitlements, beginning of period 1,023 $ 9.64 1,127 $ 9.64
Exercised (68) 9.82 -- --
Option-like entitlements, end of period 955 $ 9.63 1,127 $ 9.64

No option-like entitlementswere providedin 2021 or2020.

These entitlementsare accounted for asoptionsand valued using the Black-Scholesoption-pricingmodel. Thevalue of the entittementsprovidedis
recorded as compensation cost overthe vesting period of the entitements, and iscredited to contributed surplus. On exercise of an entitlement,
treasury stock is reduced forthe value of the entitementexercised.

9. DIVIDEND AND INTEREST INCOME
Dividend andinterestincome iscomposed of the following:

For the three months ended March 31 2021 2020
Dividends on Bank of Montreal shares $ 2,438 $ 3,710
Other dividends 1,362 1,328

Dividend income 3,800 5,038
Operating activities 208 858
Investing activities 104 310

Interest income 312 1,169

$ 4112 $ 6,207
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10. NET GAINS (LOSSES)

Net gains(losses) are composed of the following:

For the three months ended March 31 2021 2020

Bank of Montreal common shares $ 35,167 $ (107,065)

Other securities 5,917 (48,629)

Securities (i) 41,084 (155,694)

Disposal of intangible assets 647 338

Foreign exchange (ii) 240 (5,933)
$ 41,971 $ (161,289)

(i) Net gains(losses) on securities are a result of netamountsrealized on disposal and changesin fairvalue of securities, securitiesbacking thid
party investorliabilities, and the third party investorliabilities.

(i) Foreign exchange gains (losses) arise from monetary assets and liabilities denominated in currencies, which are different from the functional
currency of Guardian oritssubsidiaries.

1. CALCULATIONS OF EARNINGS (LOSS) PER SHARE

The calculationsof net eamnings (loss) per share are based on the following number of sharesand net earnings (loss):

For the three months ended March 31 2021 2020
Weighted average number of Class A and common shares outstanding:
Basic 25,471 25,498
Effects of outstanding entitlements from stock-based compensation plans 1,744 -
Diluted 27,215 25,498
Net earnings (loss) attributable to shareholders:
Basic $ 49,625 $ (136,368)
Effects of outstanding entitlements from stock-based compensation plans 83 -
Diluted $ 49,708 $ (136,368)
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The Company operatesin the following three mainbusinesssegments: a) Investment Management, which primarily involvesearning managementfees
relating to investment management servicesprovidedto clients; b) Wealth Management, which primarily involvesearninginvestment management and
advisory fees for such services to high and ultra-high net worth clients, eaming transactional and continuing commissions on life insurance products
mutual funds and other securities and other fees for related services; and c) Corporate Activities and Investments, which relates substantially to the
investment of the Company’ssecurities holdings, aswell ascorporate management and development activities. The sesgmented operating results below
includes certain centralized costs which are allocated from Corporate Activities and Investments segment to operating ssgments to better reflect the

costs associated with each of the segments.

To reflect its current operating structure, the Company reclassified in sub note (a) Business segments, certain prior year revenues, expenses, assets
and liabiliiesfrom the InvestmentManagement segment to the WealthManagement sesgment, formerly Financial Advisory.

()

Business segments

The following tablesdisclose certain informationabout the Company’soperationsby businesssegment:

For the three months ended Investment Wealth Corporate Activities Inter-Segment Consolidated
March 31 Management Management and Investments Transactions
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Net revenue
Commission revenue $ - $ - $ 47157 $ 41,092 § -3 -3 (678) $ (574) $ 46,479 $ 40,518
Commissions paid to advisors - - (28,449) (25,974) - - -- - (28,449) (25,974)
Net commission revenue - - 18,708 15,118 - - (678) (574) 18,030 14,544
Management and advisory fees 33,121 21,396 7,195 5,604 - -- (591) (542) 39,725 26,458
Fees paid to referring agents (1,188) (972) (1,568) (1,357) - - 931 852 (1,825) (1,477)
Net management and advisory fees 31,933 20,424 5,627 4,247 - -- 340 310 37,900 24,981
Administrative services income 1,235 989 3,401 3,167 16 13 - - 4,652 4,169
Dividend and interest income 1 - 227 915 3,798 5,078 86 214 4,112 6,207
33,169 22,824 27,963 22,036 3,814 5,091 (252) (50) 64,694 49,901
Expenses
Employee comp. & benefits 16,486 11,074 12,140 10,484 1,599 1,556 - 30,225 23,114
Amortization 1,786 1,539 2,874 2,511 314 282 - - 4,974 4,332
Interest 43 12 100 208 217 709 (15) (7) 345 922
Other expenses 5,240 4,540 6,087 5,627 556 596 (237) (43) 11,646 10,720
23,555 17,165 21,201 18,830 2,686 3,143 (252) (50) 47,190 39,088
Operating earnings 9,614 4,248 6,762 4,617 1,128 1,948 - - 17,504 10,813
Net gains (losses) (207) (179) 712 (104) 41,466  (161,006) -- 41,971 (161,289)
Net earnings (loss) before income
taxes 9,407 4,069 7,474 4,513 42,594 (159,058) - 59,475 (150,476)
Income tax expense (recovery) 1,819 1,316 2,088 1,310 4,707 (18,191) -- - 8,614 (15,565)
Net earnings (loss) $ 7,588 $ 2,753 $ 5,386 $ 3,203 § 37,887 $ (140,867) $ - $ - $ 50861 $ (134,911)
Net earnings (loss) attributable to:
Shareholders $ 6,920 $ 1,758 $ 4818 $ 2,741 § 37,887 $ (140,867) $ - $ - $ 49625 $ (136,368)
Non-controlling interests 668 995 568 462 - - - - 1,236 1,457
$ 7,588 $ 2,753 $ 5386 $ 3,203 $§ 37,887 $ (140,867) $ ) - $ 50861 $ (134,911)
Additions to segment assets
Intangible assets $ 477 ' $ 193 § 7289 § 9431 § -3 -3 - $ - $ 7,766 $ 9,624
Equipment 25 70 903 31 22 165 - - 950 266
Goodwill - - 4,702 - - - - 4,702 -
As at March 31, 2021 and Investment Wealth Management Corporate Activities Inter-Segment Consolidated
December 31, 2020 Management and Investments Transactions
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Segment assets and liabilities:
Assets $ 168,986 $ 167,352 $ 214,724 $ 311,337 § 776,078 $ 732,684 $ 46,225 $§ (57,811) $ 1,206,013 $ 1,153,562
Liabilities 56,855 62,867 130,104 231,456 218,139 199,343 46,225 (57,811) 451,323 435,855
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(b) Geographic segments
The Company’sbusinessunitsoperate invariousgeographic regions. The Company attributesrevenuesgeneratedby a businessunit to the geographic
region based on where that businessunitresides. The following tablesdisclose certain information about the Company’soperationsby geography:

Canada Rest of the World Inter-Segment Consolidated
Transactions
2021 2020 2021 2020 2021 2020 2021 2020

For the three months ended March 31

Net revenue $ 44,198 $ 39,094 $ 20,507 $ 12,435 $ (11) $ (1,628) $ 64,694 $ 49,901
As at March 31, 2021 and December 31, 2020

Non-current assets:

Intangible assets $ 90,874 $ 85,312 § 73,152 $ 75,874 $ -3 -9 164,026 $ 161,186

Equipment 14,226 11,796 2,094 4,316 -- - 16,320 16,112

Goodwill 35,390 30,688 29,160 29,546 -- -- 64,550 60,234
13. NET CHANGE IN NON-CASH WORKING CAPITAL ITEMS

Net change in non-cash working capital itemsiscomprised of the following:

For the three months ended March 31 2021 2020
Decrease (increase) in non-cash working capital assets:
Interest-bearing deposits with banks $ (3,547) $ 30,518
Accounts receivable and other (84) 3,995
Receivables from clients and broker 2,609 (33,947)
Increase (decrease) in non-cash working capital liabilities:
Client deposits 2,143 (31,007)
Accounts payable and other (12,978) (14,717)
Payable to clients (2,609) 33,858
$ (14,466) $ (11,300)
14. FINANCIAL RISKS MANAGEMENT

The Company’s goal in managing financial risk is to evaluate the risks being taken against the benefits that are targeted to be achieved and, where
those risks are deemed acceptable, to mitigate those risks, where practicable. The following are the more significant risks associated with finandal
instrumentsto which the Company issubject:

(a) Concentration risk
The Company is exposed to concentration risk associated with the $257,462 (December 31, 2020 — $222,295) investment in the Bank of Montreal

shares, which represents39% (2020 — 35%) of the Company’ssecurities. The Company monitorsthe investmentin the Bankof Montreal shareson a
continuousbasis. A change inthe price of the Bankof Montreal sharesby 10% would resultin gain orlossof $ 25,746 (December 31, 2020 - $22,223)
being recorded innet gains(losses).

(b) Marketrisk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changesin market prices. Market risk

comprisesthree types of risk price risk, currency risk and interestrate risk.

i) Pricerisk

Price risk, the risk of a gain orloss resulting from movementsin the price of securities, ariseswhen the Company investsin securities. The Company
is exposed to price risk with its investment in equity securities. Changesin the fairvaluesofitssecuritiesare recognized in net gains(losses) and can
have a significantimpacton net eamnings (loss) attributable to shareholders. Thisrisk is managed through the use of professional in-house expertise,
which takesa disciplined approachto investment management. The securitiesholdings, excluding the Bankof Montreal shares, are diversified by asst
class and, asshown in the chart below, by geographical region. The chart also indicatesthe gain orlosswhich would be recognized in neteamingsas
aresult of a 10% change in the market prices:

Securities classified as fair value through Gain or loss recognized from a 10%
the profit and loss change in fair value
As at March 31, 2021

Canada $ 51,205 +$ 5,120
Rest of World 308,374 30,838
$ 359,579 £$ 35,958

As at December 31, 2020
Canada $ 45,031 +$ 4,503
Rest of World 308,144 30,814
3$ 353,175 +$ 35,317

The price risk associated with Securitiesbacking third party investor liabilities and Third party investor liabiliies are equal to and offsetting. Asa result,
they have been excluded from the above analysis.
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ii) Currency risk

Currency risk, the risk that the fair value of a financial instrumentwill fluctuate due to movementsin currency exchange rates, ariseswhen the Company
or one of its subsidiaries is party to financial instruments which are denominated in a currency which is different from its functional currency. The
Company’smost significant exposure to currency risk is as follows:

As at March 31 December 31
2021 2020

USD currency exposure:
Bank loans and borrowings $ 31,296 $ 35,290

The Company’scurrency risk is primarily related to the bankers  acceptance payable, whichare denominated in USD. Thisrisk associated with these
borrowingsis mitigatedby the USD cash flowsthat are generated by the Company’sUS-based subsidiaries. A change inthe CAD-USD exchange rate
by +/-10% would resultin a foreign exchange gain orlossof $3,130 (December 31, 2020 $3,529) being recognizedin netearnings.

From time to time, a foreign subsidiary may hold an unhedged position in financial instruments denominated in Canadian dollars, which can reault in
foreign exchange gainsorlossesin that subsidiary. Upon translation of their resultson consolidation, the Company will recognize an equal and offsetting
foreign currency translation adjustment in other comprehensive income. Thisisnot considered to be a currency risk as there isno economicriskto the
Company.

iii) Interest rate risk
Interest rate risk, the risk of increased or decreased income and expense or gain or loss resulting from changesin interest rates, arises when the
Companyisparty to an interest-bearingfinancial instrument. The Company'ssignificantexposure to interest rate risk is as follows:

As at March 31 December 31
2021 2020
Interest rate sensitive assets:
Interest-bearing deposits with banks $ 46,161 $ 43,197
Short term securities 24,199 44,904
Fixed-income securities 12,289 12,197
$ 82,649 $ 100,298
Interest rate sensitive liabilities:
Bank loans and borrowings $ 105,080 $ 95,737
Client deposits 44,639 43,128
$ 149,719 $ 138,865

The Company’smost significant exposure to interest rate risk is through itsbankloansand borrowingsas detailed above. The interest rateson these
borrowingsare short-term and, if short-termratesincrease, the Company’sinterest expense will increase and net earningswill de crease. The Company's
investment in short-term securities partially offsetsthisrisk

The Company holds$12,289 (December 31, 2020 — $12,197) of fixed-income securitieswhich are primarily investmentsin fixed-income fundsthat are
managed by itsinvestment managementsubsidiary. The interest rate riskassociated with these fixed-income securitiesismanaged first by the Company,
which selects appropriate fixed-income fundsforvariousinterest rate environments, and then by the subsidiary, which managesthe fundsselected in
accordance with eachfund'sinvestment policy. Theinterest rate riskon interest-bearing depositswith banksand the client deposits, both of which arise
in the international banking operation, isconsidered tobe low, asthe Company managesby matchinginterest and maturiieson the assetsand liabilities.

(c) Creditrisk
Credit risk is the risk that one party to a financial instrument will cause a financial loss to another party by failing to discharge an obligation. The
Company’stotal credit riskexposure, without consideration of any collateral or other credit enhancements, isas outlined below:

As at March 31 December 31
2021 2020
Cash $ 40,588 $ 41,677
Interest-bearing deposits with banks 46,161 43,197
Accounts receivable and other 62,582 60,211
Receivables from clients and broker 74,704 77,313
Short-term securities 24,199 44,904
Fixed-income securities 12,289 12,197
$ 260,523 $ 279,499

The Cash and Interest-bearing depositswith banksand the majority of the accountsreceivable are due from majorinstitutions. The Company reviews
the credit worthinessof any banks with which it placesdeposits, and doesnot deal with a bankif itisnot satisfied with the banksfinancial strength. The
Accountsreceivableandotherare generally amountsdue from customers, and the credit riskislow due to the nature ofthe Company’scustomers. The
accountsreceivable may also include amountsthatthe Company isowed from advisorsforadvancesorcommission reversals. The creditriskassociated
with these amountsis mitigated by management’s review of the advisors’ ability to repay the advances or commission reversals, particularly, before
amountsare paid to the advisors. The credit exposure on Receivablesfrom clientsisoffset with securities, which are heldin the client margin accounts
of the securities dealersubsidiary. There are controlson the amountsthat these clientsmay borrow, depending upon the securitiesthat are pledged.
The credit risk associated with the Company’s investment in fixed-income securities are managed by the periodic monitoring of the activities of the
portfolio manager who, through diversification and credit quality reviews of the fund’sinvestments, managesthe fund’s credit risk. The short-tem
securitiesare government treasury bills, investmentsin money market fundswhich hold government treasury billsorinvestment-quality securities with
very short duration and low creditrisk.
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d) Liquidity risk

(Liéuidi?y riskt%he risk thatthe Company will encounter difficulty in meeting obligationsassociated with itsfinancial liabilitiesarises when the Company
has insufficient resourcesto meetitsobligationsasthey come due. The Com pany isexposed to liquidity riskbecause it hassignificant obligations which
are due withinoneyear. The Company managesthisfinancial riskby managing its cash flows from operations, maintaining a portfolio of liquid securities
and by arranging for significant borrowing facilities, which are secured by collateral, with two major Canadian banks. Earlierin the year, the Company
took measures to reduce its liquidity risk by selling certain equity securities and using a portion of the proceeds to pay down bank borrowings The
Company now has$54,920 available on itsborrowing facilitieswith banks.

15. ACQUISITIONS

(@) GuardianPartners Inc.

On March 1,2021, the Company acquired a 100% interest in BNY Mellon Wealth Management, Advisory Services, Inc., BNY Mellon’s Canadian based
wealth management business, fora purchase price of $10,000 incash on closing and an adjustment for excess net working capital , whichisexpected
to be paid during the second quarter. The transaction expands the Company’s wealth management capabilitiesin the ultra-high net worth and family
office segment and adds in excess of $5.0 billion of client assets. Subsequent to the transaction, the Company renamed the subsidiary Guardian
Partners Inc. (“GPI"). The key employeesof the subsidiary were retained aspart of the transaction.

The provisional accounting for the transaction isasfollows:

Fairvalue of the consideration:

Cash $ 10,000
Estimated net working capital adjustment 2,299
$ 12,299

Fairvalue of the identifiable net assetsacquired:
Intangibles— customerrelations $ 6,105
Net current assets, including$1,181 of cash 2,637
Equipment & leased assets 692
Lease liability, non-current (219)
Deferred taxes (1,618)
7,597
Goodwill 4,702
$ 12,299

The above accountingforthe transactionisprovisional asthe fair value of the netassets acquired and the consideration forthe net working capital has
notyetbeen determined. Goodwill, which isnot deductible forincome tax purposes, representsthe retention of the key employees, accessto established
distribution, networksin key markets, addition of new productsand other potential synergies.

The costs associated with thistransaction were approximately $153. The cash used in thistransactionwas$8,819, the $10,000 paid onclosinglessthe
acquired cash of $1,181.

GPI's contribution to the Company since acquisitionisas follows:

Net revenue $ 507
Net earningsand comprehensive income (129)
Net earningsand comprehensive income attributable to shareholders (129)

If the acquisition date forthe acquisition had been at the beginning of the yearthen the Company estimatesthat its reported resultswould have been as
follows:

Net revenue $ 1,521
Neteamings (387)
17. FINANCIAL STATEMENT REVIEW

These interim consolidated financial statementshave not been reviewed by the Company’sauditors.
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MANAGEMENTS DISCUSSION AND ANALYSIS

In accordance with securitiesregulatory requirements, the discussion and analysiswhich follows for Guardian Capital Group Limited anditssubsidiaries
and othercontrolled entities (“Guardian”) pertainsto the three month period ended March 31,2021 and the comparative periodin the year2020, aswell
as to certain other priorquarterly periods. Readersare encouraged to referto the discussionsand analysescontainedin the 2020 Annual Report. This
discussion and analysishas been prepared asof May 12, 2021.

Additional information relatingto Guardian and itsbusiness, including Guardian’s Annual Information Form, isavailable on “SEDAR” at www.sedar.com.

CAUTION CONCERNING FORWARD-LOOKING STATEMENTS

Guardian may, from time to time, make “forward-looking statements” in annual and quarterly reports, and in other documents prepared for shareholders
or filed with securities regulators. These statements, characterized by such words as “goal”, “outlook’, “intends’, “expects’, “plan”, “prospects’, “are
confident”, “believe” and “anticipate”’, are intended to reflect Guardian’sobjectives, plans, expectations, estimates, beliefsand intentions.

By their nature, forward-looking statements involve risks and uncertainties. There isa risk that the expectations reflected in such forward -lookng
statements will not be achieved. Undue reliance should not be place on these statements, as a number of factors could cause actual results to differ
materially from Guardian'sobjectives, plans, expectationsand estimatesreflected inthe forward-looking statements. Factorswhich could cause actual
results to differ from expectationsinclude, amongotherthings, the economic and global financial impact of COVID-19 pandemic, general economic and
market conditions, including interest rates, business competition, changesin governmentregulationsorin taxlaws, and othe rfactors.

OVERVIEW OF GUARDIAN’S BUSINESS

Guardian is a diversified financial services company, which serves the wealth management needs of a range of clients through its various business
segments. The areasin which Guardian operates are: Investment Management, Wealth Management (formerly Financial Advisory), and Corporate
Activitiesand Investments. Guardianisheadquarteredin Canada andoperatesin Canada, the United Kingdom, the United Statesand the Caribbean.
The Investment Management businessis operated throughthe Toronto, Ontario-based Guardian Capital LP (“GCLP”), London, UK-based GuardCap
Asset ManagementLimited (‘GuardCap”), Salt Lake City, Utah-based Alta Capital Management, LLC (“Alta”) and Richmond, Virginia-based Agincourt
Capital Management LLC (“Agincourt”). The Wealth Management businessis operated through the following businesses: Guardian Capital Advisors
LP (“GCA”) and Guardian Partners Inc. (“GPI”), which serve the wealth management and advisory needs of high and ultra-high net worth clients
Worldsource Financial Management Inc. (“WFM”), a mutual fund dealer and Worldsource Securities Inc. (“WSI”), a securities dealer (together, the
“Dealers’), which providesan independent platform for financial advisorsto service theirclients; IDC Worldsource Insurance Network Inc. (“IDC WIN”),
a life insurance managing general agency (‘MGA”), which providesinsurance advisory services; Modern Advisor Canadalnc. (“Modern Advisor’) which
is a digital-advisory operation which also serves as the technology platform for Guardian’sdigital strategy; and AlexandriaBancorp Limited (‘ABL”), a
Caribbean-based international private bankserving the wealth management needsof international clients. Atthe end of the current quarter, Guardian
had $47.6 billion of assets under management (‘AUM”)and $28.7 billion of assets underadministration (“AUA”). In addition, Guardian hasa diversified
portfolio of securities, which had a fair value of $654 millionat the end of the current quarter.

USE OF NON-IFRS MEASURES

Guardian usescertain measures to evaluate and assess the performance of itsbusiness, some of which are not defined within International Finandal
Reporting Standards (“IFRS”). These measuresare EBITDA attributable to shareholders, EBITDA attributable to shareholdersper share, adjusted cash
flow from operationsattributable to shareholders, adjusted cash flow from operations attributable to shareholder per share, all of which have changed
itsnamesto add the words “attributable to shareholders’ to better describe the measure. Other Non-IFRS are equity per share, and securitiesper share.
Non-IFRS measuresdo not have standardized meanings prescribed by IFRS, and are therefore unlikely tobe comparable to similar measures presented
by other companies. However, Guardian believes that most shareholders, creditors, other stakeholders and investment analysts prefer to indude the
use of these measures in analyzing Guardian’sresults. In the Non-IFRS Measures section of this Management Discussion and Analysis a description
of howthese measures are defined by Guardianisprovided, with reconciliationsto theirmost comparable IFRS measures.

COVID-19 UPDATE

Guardian continuesto monitor the constantly evolving COVID-19 pandemic, includingitsrecentrise in infectionratesin variousparts of the world and
the global vaccination efforts. Anotherwave of increased infectionratescould negatively impact the global economic recovery and increase volatility in
the globalfinancial markets. Guardianispreparedto respond to variousscenarioswhich may unfold, but these future developmentsand theirimpacton
Guardian’sfinancial performance ishighly uncertain and difficult to predict.

ACQUISITION

On March 1, 2021, Guardian acquired a 100% interest in BNY Mellon Wealth Management Advisory Services, Inc., BNY Mellon’s Canadian-based
wealth management business, fora purchase price of $10 million, plusan adjustmentforworking capital. Subsequent to the transaction, the entity was
renamed Guardian Partners Inc. (“GP1”) to align with the strength of Guardian’sbrand and commitmentto partnership. The transaction expands
Guardian’swealth management capabilitiesin the ultra-high net worth, family office, endowmentand foundation segment. Asat March 31,2021, GPI
advised clientson $5.1 billion ofassetsand managed $0.3 billion of assetson their behalf. More detailed descriptions of the above acquisition is provided
in Note 15 to Guardian’sFirst Quarter 2021 Consolidated Financial Statements.

CHANGES TO SEGMENTED REPORTING

During the current quarter, Guardian realigned its ssgmented reporting structure to better align with its operating structure. The financial advisory
segment hasbeen renamed WealthManagement. Thissegment retainsthe two businesses previously included inthe financial advisory segment, IDC
WIN and the Dealers. It now also includes GPI, the newly acquired business referred to above, plus certain businesses previously included in the
Investment Management Segment: GCA, the private wealth business; Modem Advisor, digital-advisory business; and ABL, the international private
bank The above section, Overview of Guardian’sBusiness, providesthe list of businesses nowincluded inthe Investment Management Segment.
The following discussionsinclude restatementof prior period to reflect the new alignment.
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CONSOLIDATED FINANCIAL RESULTS
The comparativefinancial resultsof Guardianon a consolidated basisare summarized in the following table:

For the three months ended March 31

(% in thousands, except per share amounts) 2021 2020
Net revenue $ 64,694 $ 49,901
Expenses 47,190 39,088
Operating earnings 17,504 10,813
Net gains (losses) 41,971 (161,289)
Net earnings (loss) before income taxes 59,475 (150,476)
Income tax expense (recovery) 8,614 (15,565)
Net earnings (loss) $ 50,861 $ (134,911)
Attributable to shareholders:

Net earnings (loss) $ 49,625 $ (136,368)

EBITDA 21,211 14,370

Adjusted cash flow from operations 18,492 13,320
Atrributable to shareholders, diluted per share amounts:

Net earnings (loss) $ 183 $ (5.35)

EBITDA 0.78 0.53

Adjusted cash flow from operations 0.68 0.49
As at 2021 2020
(% in millions, except per share amounts) March 31 December 31 March 31
Assets under management $ 47,643 $ 45,984 $ 27,527
Assets under administration 28,680 22,289 18,152
Shareholders' equity 737 700 563
Securities 654 633 524
Diluted per share

Shareholders' equity $ 2714 $ 2569 $ 20.94

Securities 24.05 23.23 19.50

RESULTS OF OPERATIONS

For the quarterended March 31, 2021, Guardian’s Operating earmingswere $17.5 million, a $6.7 million or62% increase from $10.8 million reportedin
the first quarter of 2020. The growth reflects a combination of strong organic growth of $6.0 million, led by GuardCap, the UK-based subsidiary and
IDCWIN, the MGA subsidiary and, to a lesser extent, the net contributionsfrom the businessesacquired overthe recent two quarters.

With the continued positive performance in the global equitiesmarkets and the netinflowsof client assets during the current quarter, Guardian’s AUM
increased to $47.6 billion as at March 31, 2021. Thisisa 4% increase from $46.0 billion as at December 31, 2020, and a 73% increase from $27.5
billion asat March 31,2020. Included inthe March 31,2021 AUM is $9.0 billionmanaged by Agincourt, acquired on October 1, 2020, and $0.3 billion
managed by the recently acquired GPI. GuardCap’ssuccess continued intothe current quarter, growingits AUM to $12.2 billion at the end of the curent
quarter, from $10.7 billionat the end of 2020.

Guardian’s AUA increased to $28.7 billion, a 29% increase from $22.3 billion as at December 31, 2020 and a 58% increase from $18.2 billion as at
March 31,2020. Included in the March 31,2021 AUA is$5.1 billion of client assets advised by the recently acquired GPI and $0.4 billion associated
with the Copoloffbusinessacquired inQ4 2020.

The Operating eamingsby sesgment are described below.

The Investment ManagementSegments Operatingearmingsin the current quarterwere $9.6 million, a $5.4 million or 129% increase from $4.2 million
in the same quarterin the prioryear. GuardCapwasthe largest contributor of Operatingeamings, delivering $6.1 million in the current quarter, growing
$4.7 million since the first quarterof 2020. Included in the current quarter Operatingeamingswas a $0.7 million contribution from Agincourt, acquired
in Q4,2020. Also contributing to the growth were higher Operating eamingsin Alta andi® (formerly Systematic Global Equity business), offset by $1.1
millionin Operatinglossesincurred in the Canadian Retail Asset Managementstrategicinitiative. We expect the losses from this strategic initiative to
continue inthe nearterm aswe buildoutthis multi-year strategy to strengthen ourdistribution capabilitiesto the retail market.

The Wealth Management Segment's Operating eamingsin the current quarter were $6.8 million, a $2.2 million or48% increase from the $4.6 million
reported in the same quarter in the prior year. The increase can be attributed mainly to the increase in Operating earnings from IDC WIN, our MGA
business, and to a lesser extent the growthin GCA and the Dealers. IDC WIN's Operating earningsgrew to $5.6 million, including $0.1 million contribution
from the acquisition completed in Q4, 2020, from $3.5million in the same quarterin the prioryear. Partially offsetting the growth were $0.7 million in

Operating losses in Modern Advisor, ABL and the newly acquired GPl. Asmentioned in prior periods, we expect the losses in Modern Advisor to
continue while we buildout our digital strategy in the Wealth Management Segment. We also expectto incur Operating lossesin GPlin the neartem

while we invest to upgrade, rebuild and integrate thisbusinessinto ouroverall Wealth Management offering.
The Corporate Activiiesand Investments Segment’s Operatingeamings forthe current quarterwere $1.1 million, compared to $1.9 million forthe same

quarterin the prioryear. The lower Operating eamingsin the current quarter were due to lower dividendincome earned, partially offset by lower interest
expense. The lowerdividendincome waslargely the result of reduced holdingsof 1.2 million sharesof BMO disposed of in 2020. The lowerinterest

expense is due to lowerborrowing ratesand, to a lesser extent, lower levelsof bankborrowing outstanding.

Net gainsin the current quarter were $42.0 million, compared to Net lossesof $161.3 millioninthe same quarterin the prioryear. The continued positive
performance in the global equitiesmarkets has contributed to these Net gains, compared to significant Net losses recorded in the prioryearwhen the

onset of the pandemic caused a steep declinein the global equitiesmarkets.
The Net eamingsattributable to shareholderswere $49.6 million, comparedto Netlossof $136.4 million inthe prioryear. The increase wasdue to the
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combination of the significantimprovementsin Operating earningsand the large swing to Net gainsfrom Netlosses in the prioryear.

EBITDA attributable to shareholdersforthe quarterwas $21.2 million, a 48% increase from $14.4 million forthe same periodin 2020. Consistent with
Operating eamings, GuardCap and IDCWIN are the two largest contributors, accounting for60% of Guardian’s EBITDA attributable to shareholders this
quarter. IDC WIN’s EBITDA attributable to shareholders for the current quarter was $6.3 million, including $0.3 million from the Copoloff business
acquired in Q4 2020, a 43% increase from $4.4 millioneamedin the first quarterof 2020. IDC WIN’s EBITDA attributable to shareholdersrepresents
Guardian’sproportionate share. A portion attributable to non-controlling interest of $1.3 million in the current quarterand $0.9 million inthe prior year
have been excluded incalculatingthismeasure. GuardCap’'sEBITDA forthe quarter was$6.2 million, comparedto $1.6 millionin the same quarterin
2020, not materially different from Operating earningsdescribed above. Adjusted cash flow from operations attributable to shareholdersforthe quarter
was $18.5 million, a 39% increase from $13.3 millionin the same period in2020. Theincreasesin both metricsare reflective of the tremendous growth
experiencedin Guardian’soperating businesses.

ASSETS UNDER MANAGEMENT AND ADMINISTRATION

The following isa summary of the assets undermanagement and administration:

As at 2021 2020
($ in millions) March 31 December 31 March 31
Assets under management
Institutional
Canadian equities $ 7,762 $ 7,356 6,723
Global equities 19,934 18,510 10,996
Fixed income 16,064 16,630 6,794
Institutional assets under management 43,760 42,496 24,513
Wealth management 3,883 3,488 3,014
Total assets under management $ 47,643 $ 45984 $ 27,527

Assets under administration

Dealers $ 15,765 $ 15,107 $ 12,688
MGA segregated 7,474 7,182 5,464
Outsourced Chief Investment Officer and other 5,441 - -
Total assets under administration $ 28,680 $ 22,289 $ 18,152

Guardian’sAUM at the end of the current quarterreached a historic high of $47.6 billion, a 4% growth from $46.0 billion at December 31,2020, anda
73% increase from the $27.5 billion reported asat March 31, 2020. The strong growthin AUM wasachieved through a combination of continued success
in attracting new assets by GuardCap, the addition of $9.0 billion from Agincourt, acquired during the fourth quarter of 2020, the addition of $0.3 billion
from GPI, acquired onMarch 1, 2021, and the continued positive global equitiesmarket returns. GuardCap’sAUM at the end of the currentquarter was

$12.2 billion, a 14% growth from $10.7 billion at December 31, 2020.

The AUA at March 31,2021 also grew to an historic high of $28.7 billion,a 29% increase from $22.3 billion at the end of 2020 and a 58% increase from
$18.2 billion asat March 31, 2020. Approximately $5.1 billion of the increase in AUA since December 31, 2020 was due to the acquisition of GPl on
March 1,2021 and another $0.4 billion increase since March 31, 2020 wasdue to the acquisition of Copoloff.

REVENUES AND EXPENSES
Net Management and Advisory Fees

Management and advisory fees, net of fees paid to referring agents (‘Net management and advisory fees’) earned by Guardian are generated by
providing continuing management and advisory services to clients investment assets (AUM and AUA). The followinganalysisof Net management and
advisory fees should be read in conjunction with note 12 (a)— Business Segmentsin Guardian’sFirst Quarter Consolidated Financial Statements, as
the totalsforthisSegment quoted below are before inter-segment transactions.

Net management and advisory feeseamed by the operating Segments for the quarterended March 31, 2021 were $37.5 million before inter-segment
transactions. Inthe same quarterin the prioryear, the Net management and advisory fees were $24.7 million before inter-segment transactions.

Net management and advisory fees earmed in the Investment Management Segment in the current quarter were $31.9 million, a 56% increase from
$20.4 million a year earlier. The increase was driven largely by the growth in GuardCap, more than doubling its fees to $14.3 million, the addition of
$3.1 million eamed by Agincourt, which wasacquired duringQ4 2020, anda 16% increase in Alta, partially offset by a slight decrease in the Domesdic
business.

Net management and advisory feesearned in the WealthManagement Segment amountedto $5.6 million in the current quarter, up 33% from the $4.2
millionearnedin the prioryear. The increase was due largely to the combination of growth in GCA, the addition of $0.5million from the acquisition of
GPlon March 1,2021 and a slightincrease in Modermn Adyvisor.

Net Commission Revenue

Net commission revenue earned by Guardian resultsfrom the sale oflife insurance products, mutual fundsand other securities, aswell asfrom continuing
trailerand renewal commissions (previously referred toas servicing commissions) related to AUA and in-force life insurance policies, net of commissions
paid to advisors. The followinganalysisof Net commission revenue should be read in conjunctionwith note 12 (a)— BusinessSegmentsin Guardian's
First Quarter Consolidated Financial Statements, asthe totalsforthisSegment quoted below are before inter-segment transactions.

Net commission revenue earmedin the current quarterwas$18.7 million before inter-segment transactions. Inthe same quarterin the prioryear, the
Net commission revenue was$15.1 million before inter-segment transactions.

Net commissionsfrom IDC WIN in the current quarter were $14.6 million,a 30% increase compared to $11.2 million inthe same quarter a year earlier.
The renewal commissions included above in the current quarter were $6.4 million, up 16% from $5.6 million in the same quarter in the prior year.
Included in the current quarter are $1.0 million of Net commissions from Copoloff, of which $0.5 million were renewal commissions. The contractual
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PremiumsSold were $55 millionin the current quarter, including $2 million from Copoloff, compared to $22 million in the same period inthe prioryear.

The renewal of the policies associated with Premiums Sold generate renewal commissionsin future periods when the policies are renewed. Net
commissionsfrom the Dealersbusiness in the current quarter were $4.1 million, up 5% from $3.9 millionin the same quarter of 2020.

Administrative ServicesIncome

Administrative servicesincome iscomprised of registered plan administration, trust and corporate administration and otherfeesearned in the Wealth
Management Segment, and fund administration feeseamed from managed investment fundsin the Investment Management Segment. Thisincome
amountedto $4.7 million forthe current quarter, ascompared to $4.2millionin the prior year.

Dividend and InterestIncome

The following isa summary of Guardian'sdividend and interest income:

For the three months ended March 31

(% in thousands) 2021 2020
Dividends on Bank of Montreal shares $ 2,438 $ 3,710
Other dividends 1,362 1,328

Dividend income 3,800 5,038
Investing activities 208 855
Operating activities 104 314

Interest income 312 1,169

$ 4,112 $ 6,207

Dividend income declined in the current quarter by $1.2 million, compared to the same period one year earlier, due largely to lower dividend income
eamed on BMO sharesas a result of 1.2 million sharesbeing sold throughout 2020. Aspart of the response to the pandemic-induced market downtum
in the first half of last year, Guardian sold a portion of the BMO sharesand used a significant portion of the proceedsto loweritsbankborrowings.

Interest income declined in the current quarter by $0.9 million compared to the same period, one yearearlier. The Dealersand ABL saw the biggest
decline aslower interest rates reduced the interest spreads on client cash balances. In the Corporate Activities and Investments Segment, interes
income waslowerdue to the combination of lowerbalancesof interest-eaminginvestmentsbeing held and lower interest rates.

Expenses

Total expensesin the current quarteramountedto $47.2 million, comparedto $39.1 millionin the same quarterin 2020, an increase of $8.1 million. The
increase resulting from the new businesses acquired since the first quarter of 2020, which includes GPI, Agincourt and Copoloff, amounted to $4.0
million. The remaining increase in expenses can mainly be attributed to higher compensation expensesin GuardCap, in line with the growth of the
business, and the increased investments made into the Canadian Retail Asset Management initiatives and Modern Advisor. Partially offsetting these
increaseswere lowerinterest expensesdue to lowerinterest ratescharged on bankborrowingsand lower travel, entertainment and marketing expenses.

NET GAINS (LOSSES)

The following table summarizesthe main componentsof net gains(losses) during the current periods, with the prior periodsasa comparison.

For the three months ended March 31

($ in thousands) 2021 2020

Bank of Montreal common shares $ 35,167 $ (107,065)

Other securities 5,917 (48,629)

Net gains (losses) on securities 41,084 (155,694)

Net gains on disposal of intangible assets 647 338

Net foreign exchange gains (losses) 240 (5,933)
$ 41,971 $ (161,289)

Net gainsin the quarter were $42.0 millioncomparedto Net losses of $161.3 million,a yearearlier. The most significant factor influencing the levels of
Net gains (losses) was the changesin fair market values of securities resulting from the global equities market movements over each of the periods
The current quarter benefited from the positive performance in the global equities markets, compared to a steep declined in the first quarter of 2020
when the onset of the pandemic introduced significantvolatility into the markets.
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LIQUIDITY AND CAPITAL RESOURCES

The strength of Guardian'sbalance sheet hasenabled Guardian to attract Associates; provide clientswith a high comfort level; maintain appropriate
levelsof working capital ineach of itsareasof operation; make the necessary capital expendituresand investmentsto developitsbusinesses; and
make appropriate use of borrowings, including financingthe expansion of itsbusinesses. We are confident that the strength of Guardian'sbalance
sheet will continue to provide benefitsin the future.

Guardian’sbalance sheetissupported by the substantial securities portfolio, aspresented below:

As at 2021 2020
($ in thousands, except per share amounts) March 31 December 31 March 31

Securities, carried at fair value
Proprietary investment strategies

Short-term and fixed-income securities $ 21,366 $ 36,244 $ 18,711
Canadian equities 11,737 11,422 6,706
Global equities 300,181 300,204 181,619

Real estate 24,847 24,847 23,023
358,131 372,717 230,059

Bank of Montreal common shares 257,462 222,295 205,378
Short-term securities 15,122 20,857 70,237
Equities 22,814 16,702 13,580
653,529 632,571 519,254

Securities, carried at amortized cost - - 5,000
Securities $ 653,529 $ 632,571 $ 524,254
Total securities per share, diluted $ 24.05 $ 2323 $ 19.50

Guardian’ssecuritiesas at March 31, 2021 had a fair value of $653.5million, or $24.05 per share, diluted, compared with $632.6 million, or $23.23 per
share, diluted, atthe end of 2020. Shareholders equity as at March 31,2021 amounted to $737.4 million, or$27.14 pershare, diluted, compared to
$699.6 million,or $25.69 pershare, diluted,atthe end 0f 2020.

In addition to itsstrong balance sheet, Guardian has, undervariousborrowing arrangements, total borrowing capacity of $160.0 million. As at March
31,2021, the total borrowingsamounted to $105.1 million, compared to $95.7 million at the end of 2020. Guardian’s Adjusted cash flow from operations
for the current quarterwas $18.5 million, compared to $13.3 millionin the same quarterin 2020. Theincrease in the current quarter, compared to the
same period one year earlier wasdue to improved Operating eamings, partially offset by increased tax payments. Guardianusesits Adjusted cash flow
from operations primarily to fund its working capital, pay its quarterly dividends, repurchase shares under its Normal Course Issuer Bid, for capital
expenditures, including acquisitions, and repay debt where possible. From time to time, Guardian may use a combination of debt and disposal of
Securitiesto help finance temporary working capital requirementsor capital expenditures.

CONTRACTUAL OBLIGATIONS

Guardian has contractual commitments for the payment of certain obligations over a period of time. A summary of those commitments, induding a
summary of the periodsduring whichthey are payable, isshown in the following table:

As at March 31, 2021 One to three Three to five

(% in thousands) Total Within one year years years After five years
Bank loans and borrowings $ 105,080 $ 105,080 $ -3 - $ -
Client deposits 44,639 44,639 - - -
Payable to clients 74,704 74,704 - - —
Accounts payable and accrued liabilities 57,797 57,797 - - -
Other liabilities 31,455 - 26,617 4,838 -
Investment commitments 28,985 28,985 -- - -
Scheduled lease payments, undiscounted 14,928 3,270 5,871 3,928 1,859
Third party investor liabilities 78,877 78,877 - - -
Total contractual obligations $ 436,465 $ 393,352 $ 32,488 $ 8,766 $ 1,859

Guardian’scontractual commitmentsare supported by itsstrong financial position, including its Securities, referred to above underthe heading “Liquidity
and Capital Resources’. The Payable to clients, in Guardian’s securities dealer subsidiary, which can fluctuate with client activities, is offset by the
Receivable from clientsand broker. Client depositsin the offshore banking subsidiary are supported by the Interest-bearing depositswith banks. The
Third party investor liabiliiesare supported by Securitiesbacking third party investor liabilities.
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SUMMARY OF QUARTERLY RESULTS

The following chart summarizes Guardian’sfinancial resultsforthe past eight quarters:

Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30,

2021 2020 2020 2020 2020 2019 2019 2019
As at ($ in millions)
Assets under management $ 47,643 $ 45984 $ 32,734 $ 31,196 $ 27,527 $ 31,147 $ 30,243 $ 30,088
Assets under administration 28,680 22,289 20,755 20,010 18,152 20,248 19,040 18,784
For the three months ended ($ in thousands)
Net revenue $ 64,694 $ 63,724 $ 52,042 $ 50,124 $ 49901 $ 49,865 $ 45983 $ 45,963
Operating earnings 17,504 18,493 12,108 13,427 10,813 13,030 12,105 12,590
Net gains (losses) 41,971 80,983 35,739 43,254  (161,289) 24,140 (1,274) 7,957
Net earnings (loss) 50,861 87,083 42,652 51,244  (134,911) 31,808 8,952 17,601
Net earnings (loss) attributable to shareholders 49,625 86,039 42,201 50,486 (136,368) 30,787 8,275 16,838
Net earnings (loss) attributable to shareholders:
Per Class A and Common share (in $)

Basic $ 195 $ 338 § 166 $ 199 $ (535 % 1.20 $ 032 § 0.65

Diluted 1.83 3.16 1.56 1.87 (5.35) 1.13 0.31 0.62
Dividends paid on Class A and Common shares
(in $) $ 0160 $ 0160 $ 0160 $ 0.160 $ 0.150 $ 0.150 $ 0.150 $ 0.150
As at
Shareholders' equity ($ in thousands) $ 737,363 $ 699,610 $ 631,863 $ 596,265 $ 562,821 $ 682,777 $ 653,983 $ 647,983

Per Class A and Common share (in $)

Basic $ 2902 $ 2754 $ 2480 $ 2350 $ 2218 $ 2673 § 2549 $§ 2526

Diluted 27.14 25.75 23.25 22.07 20.94 25.01 23.93 23.73
Total Class A and Common shares outstanding
(shares in thousands) 27,691 27,740 27,758 27,758 27,758 27,839 27,956 27,956

Over the past 8 quarterspresented above, Guardian’s Net revenue hasgenerally shown an upward trend, although it hasfluctuated from time to time.
These fluctuationshave influenced operatingeamingsand have been driven largely by the factorsdescribed below.

Investment management and advisory feesand trailercommissionsare highly correlated to the changesin AUM and AUA, which are affected by the
volatility ofthe financial markets and additionsand withdrawals of clientassets. Offsetting this volatility are the significant insurance commissionseamed
in the MGA business, which have grown in significance, and are lesscorrelated to the volatility of the financial markets. However, volatility may arise in
the MGA revenue from the timing of large insurance policiesbeing placed by contracted advisors. As IDC WIN has builta business with a significant
number of top-producing advisors, and these advisors deal mainly in significantly larger and more sophisticated insurance policies, the timing of the
placement of these policies can affect the timing and the level of the insurance commission revenue eamed. In addition, some cyclicality of sales
commissionsand renewal commissionshave developed inIDC WIN, asthe first and the fourth quartersof each year tendsto have higher Net commisson
revenuesthan the otherquarters. Inthe Corporate Activitiesand Investments Segment, some increasesin dividend income can be seen inthe second
quarterand, to a lesser extent, in the fourth quarter of each year, due largely to dividendsfrom foreign equities, which pay semi-annual dividendsand
some “special” mid-yeardividends. In addition, the timing of consolidation or deconsolidation of certaininvestment fundsordisposal of securitiescan
also have an impact on the level of dividend income recordedin the period.

Net gains(losses) reflect changesin fairvaluesof the securitiesduringeach period, driven by the volatility of the financial marketsin which Guardian's
securitiestrade. The volatility of Net gains(losses) also directly impacts Net earmnings (losses) attributable to shareholders. In Q1 of 2020, the pandemic
induced bear market had a negative effect on Guardian’sfairvalue of securities, resulting Net (losses).

The quarterly fluctuationsin shareholders equity shown above are caused largely by Guardian’s Net earmings (losses), less dividendspaid and shares
repurchased.

RISK FACTORS

Guardian isexposed to a numberof risk factors, including the key risk factors listed below. A key component of a successful businessis its ability to
manage itsrisk. Due to the nature of Guardian’sbusinesses, itslargestriskis tied to itsexposure to financial markets. A significant portion of itsrevenue
is derived from management of clientassets or advisory on clients wealth. Duringthe current year, due to the ongoing pandemic disruptions, many of
the risks listed below are heightened and may be more challengingto manage ormitigate. Readersare encouraged to referto note 14 to Guardian’s
first quarter 2021 Consolidated Financial Statementsfor additional information on financial riskmanagement.

MarketRisk

Market can have a significant effect on the value of both clients portfoliosand oureamings, since investment management and advisory fees, which
make up a significant part of our revenues, are generally based on market values. In the Wealth Management Segment, market fluctuations can
significantly impact the amountsbeinginvested by clients, thereby increasing or decreasing our commission revenues. We mana ge the risk of market
fluctuationsby having a diversified client base with different investment needs, and by havinga variety of productsand services, which may be attraciive
in different market environments and which have different correlations to equity and other financial markets and to each other. Guardian’s securities
holdingsare managed independently of clients assets, except forthose of ourassets thatare invested in Guardian'sinvestmentfunds.

Portfolio Value and Concentration Risks

Guardian’ssecuritiesare subjectto riskof price fluctuations. The potential impact of market fluctuationson the value of Guardian's securitiesis quantified
in Note 14 of Guardian'sfirst quarter of 2021 Consolidated Financial Statements. Guardian managesthisrisk through professional in-house investment
management expertise, which takesa disciplined approach to investment management. All securitiesare held by well -known independent custodians
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chosen by Guardian. Asat March 31,2021, Guardian holds $257 million of BMO shares(December 31, 2020 — $222 million), which represents 39% of
Guardian’ssecurities(December 31, 2020 — 35%). Guardian hasaccepted thisconcentrationrisk, as the bankis a diversified company with a history of
steady and growing dividend payments. However, Guardian has been reducing its concentrated exposure over several years, having sold 2.7 million
shares, since the second quarter of 2013. The remainder of Guardian’s security portfolioismore diversified, from both an asset classand a geographical
perspective. At March 31, 2021, the corporate holding of securities consisted of 45% Canadian equities (December 31, 2020 — 41 %), primarily considing
of Bank of Montreal shares, 49% of non- Canadian equities (December 31, 2020 — 50%) and 6% short-term investments and fixed-income securities
(December31,2020 — 9%).

Foreign Currency Risk

Guardian’sinvestmentsin itsforeign subsidiariesare subject to theriskof foreign currency exchange rate fluctuations. The effectsof changesin foreign
currency exchange rateson the values of these investmentsare notincludedin Neteamings(losses), butare recorded in the “Net change in foreign
currency translation on foreign subsidiaries’ in Guardian’s Consolidated Statements of Operations and Comprehensive Income, a nd the cumulative
effect is included in Accumulated Other Comprehensive Income in the Shareholders’ Equity section of the Consolidated Balance S heets. With the
acquisition of Altain 2018 and Agincourt in 2020, Guardian also recognizes obligations to non-controlling interests on its balance sheet, which are
denominated in US dollars. As these are expected future transactions between equity interest holders, the changesin the valu e of these obligations
including changesresulting from foreign exchange rate fluctuations, are recorded directly inthe Statementsof Equity. Thiscurrency risk is managed in
amannersimilarto the investmentsin otherforeign subsidiaries, in that they are not actively managed, due to the long-term nature of the investments
but are closely monitored by management.

As Guardian continuesto expandinto foreign jurisdictionsand the revenue and earningssourcesgrow and diversify into other currencies, the operating
results can fluctuate with the changesin the foreign currency exchange ratescompared to the Canadian dollar. From time to time, Guardian may record
certain foreign exchange gains(losses) in Net earnings, such as on the current US Dollar borrowings outstanding, whichwere used to finance foreign
acquisitions such as Alta and Agincourt. Thisrisk is mitigated by an offsetting, similar amount being recognized on the investment in these foreign
subsidiariesas Net change in foreign currency translation onforeign subsidiaries, asdiscussed above. Guardian may also record Net gains (losses) on
Canadian dollar cash balancesheld by foreign subsidiaries. These foreign exchange gainsand lossesresultin similar offsetting Net gains (losses) being
recorded in Other comprehensive income asdiscussed above. Readersare encouraged to refer to Note 14 in Guardian's First Quarter 2021 Consolidated
Financial Statementsfor further discussion and sensitivity analyses.

Credit Risk

Guardian’screditriskis generally considered to be low. Because of the nature of Guardian’sbusiness, itsreceivablesare mainly fromlarge institutions
which are considered to pose a relatively low credit risk, or from individualsin the Dealers business, which are secured by marketable securities in
margin accounts. Guardian periodically reviews the financial strength of all of its counterparties, and if the circumstances warrant it, Guardian takes
appropriate actionto reduce itsexposure to certain counterparties. The credit riskassociated with Guardian’s investmentin fixed-income mutual funds
is managed by the monitoring of the activities of the portfoliomanager who, through diversification and credit quality reviewsof the funds'investments
manages the funds credit risk. From time to time, advisorsin the Dealers or the MGA businesses may owe advances received or amounts resulting
from reversal of commissions to the Dealer or the MGA. The creditrisk associated with these amountsis mitigated by management’s review of the
advisors' abilitiesto repay the advancesorthe potential commission reversals, particularly inthe MGA business, before amountsare paid to the advisors.

Interest Rate Risk

Guardian’s most significant exposure to interest rate riskis through its bankloans and borrowings. The interest rates on these borrowings are short-
term, and Guardian'sinterest expense and net eamings will fluctuate with the changesin short-term rates. Guardian manages interest rate riskin its
international banking operations, largely through matching theinterest ratesand maturity datesof client deposit liabiliieswith the assets, interest-bearing
depositswith banks. The interest rate risk associated with Guardian’sinvestment in fixed -income mutual fundsismanaged by monitoring the activities
of the portfoliomanager, who managesthisrisk by positioning the portfolio for variousinterest rate environments.

Liquidity Risk

Guardian managesliquidity risk through the monitoring and managing of cash flowsfrom operations, by establishing sufficient cash borrowing faciliies
with major Canadian banks, which currently total $ 160 million through three credit facilities, and leveraging the support of its significant security portfolio.
The maturitiesof Guardian’scontractual commitmentsare outlined under “Contractual Commitments’in this Management Discussion and Analysis The
combination of the cash flowsfrom operations, the securitiesholdingsand the borrowing facilities provide sufficientcash resourcesto manageitsliquidity
risk.

Certain financial market eventsmay cause disruptions, asrecently witnessed with the global COVID-19 pandemic, and cause a tightening of liquidity

in the market, making it difficult or more expensive for Guardian to borrow under its facilities. Guardian’s large portfolio of liquid securities can offst
some of the risk of tightening of market liquidity.

Product Performance Risk

Product performanceriskis the risk that we will not perform aswell asthe market, ourpeers, orin line with our clients expectations. The nature of this
risk isboth relative and absolute. We manage thisriskby having a disciplined approach to investmentmanagement, and by ensuring thatour compliance
capabilities are strong. With respect to clients expectations, we also seek to ensure that we are aware of those expectations, and that we propery
communicate with ourclientsto develop, report on and comply with clientmandateson a continuousbasis.

Competition Risk

Guardian operatesin a highly competitive environment, with competitionbased on a variety of factorsincluding investmentpe rformance, the type and
quality of productsand services offered, business reputation and financial strength.Loss of client assets to competition will resultin lossesof revenue
and eamingsto Guardian. Guardian attempts to mitigate this risk by developing and maintaining a competitive product line a nd competitive relative
performance of itsproducts, through the recruitment and retention of high quality investment professionalsand a high quality management team. Our
ability to compete is also enhanced by our large capital base, which provides Guardian with the financial strength to invest in the development or
acquisition of businesses. It also provides existing and future clients with comfort, which allows Guardian to better compete in winning and retaining
these clients.

Regulatory and Legal Risk

Guardian and its subsidiaries operate in an environment subject to various laws and regulations. Given the nature of Guardian’s and certain of its
subsidiaries operations, it may, from time to time, be subject to changesin regulations, claimsorcomplaintsfrom investmentclientsand sanctionsfrom

-25-



MANAGEMENTS DISCUSSION AND ANALYSIS FIRST QUARTER REPORT 2021

governing bodies. These risks are mitigated by maintaining relevant in-house competence in laws and regulations, compliance and product review
oversight, adequate insurance coverage and, where appropriate, utilizing assistance from external advisors.

AdvisoryRisk

Because of the numberof in-house and independent advisorswho publicly represent the Dealersand the MGA businesses, there are risks associated
in theirdealingswith theirclients. These risks are mitigated by the strong compliance and product review capabilities of the se businesses, significant
managementoversight andinsurance coverage carried by both these businessesand the independent advisors.

Key Personnel Risk

The success of Guardian ishighly dependenton key personnel,includingitsseniormanagementand investmentprofessionals. Thelossof any of these
individuals, oran inability to retain these individualsand attract the best of the brightest talent, could have a negative impact on Guardian. To mitigate
thisrisk, Guardian monitorsthe industry to competitively compensate these individuals, investsinto the businessto create an environmentwhere both
Guardian and these individualscan succeed, and evaluates, on an ongoing basis, the succession plansin place forthese key individuals. Guardian's
financial strength providesresources necessary to competitively compensate these individualsand to allow usto investin th e business.

Information Technology and Cybersecurity Risk

Guardian uses informationtechnology and the internet to streamline businessoperationsand to improve clientand advisorexp erience. However, the
use of informationtechnology can also introduce operational riskrelated to itsuse by employees, which may resultinerrorsand lead to financial lossto
Guardian. In addition, through the use of mobile devices or remote connections to internal data centres, Guardian is exposed to information secuiity
and othertechnology disruptionrisks that could potentially have an adverse impacton itsbusiness. Guardian actively monitorsth ese risks and continues
to develop controlsto protect against such threatsthat are becoming more sophisticated and pervasive.

The cybersecurity risk has increased while the majority of Guardian’semployeesare working remotely and connecting to Guardian'sdata centres as
part of its Business Continuity Plan. Guardianhasheightened itsmonitoring of the internal networktraffic and the monitoring of developmentsin lates
known cyberthreats.

CRITICAL ACCOUNTING ESTIMATES

The preparation of consolidated financial statementsin conformity with IFRS requiresmanagement to make estimatesand assump tions, which affect
the reported amountsof assets, liabilities, contingencies, revenuesand expenses. These estimatesand assumptionsare liste d innote 2 (c) to Guardian's
December31, 2020, Consolidated Financial Statements. The most significant accounting estimatesare related to the impairment assessment of goodwill
and the determination of fair value of securities, which are classified aslevel 3 within the fair value hierarchy. The valuation approach to level 3 securities
is most sensitive to the level of AUM associated with the issuerof the security. The valuation approach to Investment Management Segment goodwill
is most sensitive to the levelsof AUM within the Segment. The valuationapproach to Wealth Management Segment goodwill ismost sensitive to the
levelsof AUA and annual service feeswithin the Segment. The goodwill in all unitsare tested annually forimpairment. In addition, Guardianreviews
goodwill for indications of impairment at the end of each reporting period, and if indications of impairment exists, the goodwill is then assessed for
impairmentin thatperiod.

NON-IFRS MEASURES

EBITDA attributable to shareholders (formerly EBITDA) and EBITDA attributable to shareholders per share (formerly EBITDA per share)

Guardian defines EBITDA attributable to shareholders as net eamings before interest, income tax, amortization, stock-based compensation, and net
gainsorlosses, less amounts attributable to non-controlling interests. EBITDA attributable to shareholders per share is calculated using the same
method, which is used to determine net eamings attributable to shareholders per share, including any adjustment to the average number of shares
outstanding, or to income, to calculate the dilutive effect. Guardian believe these are important measures, as they allow management to assess the
operating profitability of ourbusinessand to compare it with otherinvestment management companies, without the distortionscaused by the impact of
non-core businessitems, different financing methods, levelsofincome taxes, the amountsof net eamingsavailable to non-controllinginterestsand the
level of capital expenditures. The most comparable IFRS measuresare “Net eamings’and “Net eamingsavailable to shareholdersper share, diluted’,
which are disclosed in Guardian’s Consolidated Statements of Operations.
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The following isa reconciliation of the IFRS measuresto the non-IFRS measures:

For the three months ended March 31

(¥ in thousands) 2021 2020

Net earnings (loss), as reported $ 50,861 $ (134,911)

Add (deduct):
Income tax expense (recovery) 8,614 (15,565)
Net (gains) losses (41,971) 161,289
Stock-based compensation 666 638
Interest expense 345 922
Amortization 4,974 4,332
Non-controlling interests (2,278) (2,335)

EBITDA attributable to shareholders $ 21,211 $ 14,370

Adjusted cash flow from operations attributable to shareholders (formerly Adjusted cash flow from operations)and
Adjusted cash flow from operations attributable to shareholders per share (formerly Adjusted cash flow from operations per share)

Guardian defines Adjusted cash flow from operations attributable to shareholders as net cash from operating activities, net of changesin non-cash
working capital itemsand non-controlling interests. Adjusted cash flow from operations attributable to shareholdersand the per share amount are used
by managementto measure the amount of cash, either provided by or used, in Guardian’s operating activities available to shareholders, without the
distortionscaused by fluctuationsin itsworking capital. The most comparable IFRS measure is“Net cash from operating activities’, which isdisclosed
in Guardian’sConsolidated Statementsof Cash Flow. Adjusted cash flow from operations attributable to shareholders per share is calculated using the
same method, which isused to determine Net eamingsavailable to shareholdersper share, includingany adjustment to the average number of shares
outstanding,orto income, to calculate the dilutive effect.

The following isa reconciliation of the IFRS measure to the non-IFRS measures:

For the three months ended March 31

($ in thousands) 2021 2020
Net cash from (used in) operating activities, as reported $ 6,057 $ 4,250
Add (deduct):
Net change in non-cash working capital items 14,466 11,300
Non-controlling interests (2,031) (2,230)
Adjusted cash flow from operations attributable to shareholders $ 18,492 $ 13,320

Shareholders’ equity per share

Shareholders equity per share, diluted, is used by management to indicate the retained value per share available to shareholders which has been
created by Guardian'soperations. The most comparable IFRS measure is Shareholdersequity,which isdisclosed in Guardian’s Consolidated Balance
Sheet. Shareholders' equity per share is calculated by dividing shareholders’ equity by the number of shares and dilutive shares outstanding as at
period end.

Securities per share

Securitiespershare is used by management to indicate the value available to shareholderscreated by Guardian’sinvestment i n securities, without the
netting of debt ordeferred income taxesassociated with the unrealized gains. The most comparable IFRS measure is Securitieswhich isdisclosed in
Guardian’sConsolidated Balance Sheet. Securitiespershare iscalculated by dividing Securitiesby the number of sharesand dilutive sharesoutstanding
asatperiod end.

OUTLOOK

The pandemic hasbeen a difficult and uncertain experience, but the development of effective vaccinesto combat the spread of infectionhasmarked
the beginning of the end, creatinga viable path toward the betterdaysahead. The fact thatthere ismore clarity about the road ahead than at any point
overthe last year, however, doesnot necessarily ensure thatit will be a smooth andfast return to pre -crisislife. Indeed, therise in infection ratesin the
first quarter, and the resultant return to lockdownsin some regionsserves to emphasize that the global economy isfarfrom being free and clear. With
that said, it appearsthat the worldismoving closer to the beginning of the new beginning, and when the all-clearisfinally signaled, there are fundamental
reasons to anticipate that the global economy will be set to shift into a significantly higher gear. The current environment will remain challenging and
plagued by some persistent uncertainty and headline risk, which speaksto maintaining a biastoward higher-quality investmentsin the core ofinvestment
portfolios to help mitigate near-term volatility. The outlook, however, is looking increasingly positive, which would be supportive of tilting portfolio risk
exposures toward those asset classes that stand to benefit from a cyclical upswing. We have a positive outlook on the stock market owing to central
banks keeping monetary policy accommodative and furtherfiscal stimulusmeasuresbeing putin placeto support a strong global recovery. Consumer
spending should re-accelerate in 2021 driven by stimulus, a pandemic-induced high consumer savingsratio and reducing pandemic related restrictions
as herd immunity isapproached. On the businessside, inventoriesin the US are atincredibly low levels, so one can anticipate an increase in capital
expenditures. However, a risk which we are watching isthe speed at whichlong bond yieldsrise. US 10-yearbond yieldshave surged to a high of 1.7%
from 0.9% at the start of thisyear, driven by fearsof higherinflation. Meanwhile, the Federal Reserve and the Bankof Canada have indicated thatthey
will stay the course of keeping short-term lendingrateslow until 2023, leading to a steeperyield curve. Higherbond yieldshave impacted valuationsfor
equities, particularly high-growth stocks. If long bond yieldscontinue a rapid ascent, it could lead to a correctionin the stockmarket, although we do not
expect a bearmarket for the following reasons; central banksare remainingaccommodative, significant fiscal stimulus continues, and high savingsrates
should support consumer spending. A gradualrise in longbondyieldscoupled with strong economic dataislikely to drive sto cks higher.

Guardian isfortunate to operate in the investment and wealthmanagement ssgmentsof the economy, since during the ongoing Global Pandemic we
have not beenforced toshut down operations, and our revenuesto date have notbeen materially impacted, and perhapseven assisted, by the monetary
and fiscal stimulusin response to COVID-19. Ourrevenues, earnings, and the value of our balance sheet will experience fluctuationsbased on prevailing
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asset prices but, absent the unlikely scenarioof an enduring economic collapse, we will be fit to continue to operate. We are also fortunate that not all
of our sources of revenue are correlated with market values across assets. Market levels directly affect our revenue from AUM and AUA, but not the
commissionswe earn from insurance companiesfornew clients, or annual renewalson businesswritten in the past, nordoes it necessarily mean that
dividends and interest payments from our investment portfolio will suffer the same fate. Despite the uncertainty of the pandemic, Guardian has
demonstrated itsability to “stay the course” by announcing new acquisitions, and hiring new people,aswell aslaunching and supporting new initiatives
In most advanced economies, the signsare that the crisis is being contained by vaccinationalong with other preventative measures, but we know itis
not overyet. We will continue to do our best to identify new avenuesof growth forthe company, aswell assupporting those initiativeswe have already
embarked on. Ourgoal isto have the flexibility to continue prudently investing in our growth initiatives, our people,and our service level to ourclients
and partners, without beingforced to make unpleasant decisionsif thingsdo temporarily get worse. We considerourselves very fortunate at thisstage
that we have been able to keep ouremployeesactive; ourclientswell taken care of; execute the businesscontinuity plan to keep ouremployeessafe;
and have the ability to provide some degree of stability and certainty to all of our stakeholders during this period of heightened anxiety. Clearly, the
longerthe disruption laststhe more difficultit will be. We are preparing for more challenges, but our healthy, liquid bala nce sheet givesus resilience,
and while exogenousfactorsmay come into play, we expect to manage these headwindsto allow usto strive for continued positive operating earnings
and free cash flow generationin future quarters.
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